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I 30 June, 2002 Quarterly  Report 
Western Metals Limited I 

18 July, 2002 

The Listing Manager 
Australian  Stock Exchange 

2 The Esplanade 
Mezzanine Level, Exchange Plaza 

Perth, WA 6000 

Dear SirIMadarn 

WESTERN  METALS  LIMITED 

QUARTERLY REPORT 

Quarter Ended 30th June, 2002 

HIGHLIGHTS 

Corporate 

4 Agreement was achieved on outstanding  key  aspects  of  the  debt  restructure 
arrangements,  partlcularly  with  respect  to the terms of ongoing support from  the 
Noteholders.  A  further  extension of time  has  been  agreed  to  allow  finalisation of 
legal  documentation. 

Production 

4 Mt  Gordon  produced  a  record  13,llTtonnes of  copper  for  the  quarter and an 
annual  production record of 48,900 tonnes  in 2001102. 

The  Mt  Gordon  Stage 2 expansion  was  approved  during  the  quarter 

4 Record  mine  production  from  the  Lennard  Shelf  at 709,602 tonnes of ore for the 
quarter 

Resources 

t At  the Mt Oxlde  prospect, 25 kms north of Mt Gordon, where  Western  Metals is 
earnlng 60% equity  in  joint  venture  with Perilya, surface  diamond  drilling has 
contlnued to intersect good high grade intercepts. 

Underground  drilling  at  Mammoth  has  resulted in new  Improved  resource 
estimates  for  Lens 2 and D Lens 
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OPERATIONS 

Both operations continued to maintain productivity at high levels. 

Lennard Shelf 

The Pillara mill produced 46,564 tonnes of zinc  in concentrate and 16.780 tonnes of lead, 
which in total was 4% lower than the previous  quarter. Production was  down due to an 

fault has been successfully repaired. 
unexpected slip ring fault in the ball mill which  reduced capacity by 50% for 7  days. The 

Metallurgical recoveries and concentrate grades were maintained at similar levels to the 
previous quarter. 

Total mine production from Pillara and Kapok  was  slightly up on the March quarter at 
709,602 tonnes grading 7.23% Zn, 2.8% Pb. 

Kapok Mine grades  were  lower due to the mining of a newly defined lower grade ore zone 
in the hangingwall and adjacent to the existing high grade kapok ore body. This zone is 
incremental ore to the existing stopes  and extends down 3 levels in  the western part of the 
mine from the 625rl to 545rl.  Underground production diamond drilling is ongoing to define 
this  and investigate similar potential elsewhere. 

m Access to Kapok West is planned from decline development which is underway to pick up 
two high grade extensions to the maln ore body on the upper levels of the western part of 
the mine. 

Concentrate shipping was back on schedule following the delays due to flooding reported 
in the March quarter. 

There m r e  8 lost time injuries during the quarter  and the LT1 frequency rate has 
increased to 11.7 as at June 30. 

Mt Gordon - The Mount Gordon Stage 2 expansion project was approved in principle during the 
quarter.  A number of long lead items have been ordered and preliminary activities have 
commenced in preparation of the full implementatlon of the project in due course. The 
project involves the recommencement of mining activities at the Mammoth Underground 
in conjunction with the expansion of the processing plant by the addition of a flotation 
circuit and  additional  grinding, thickening, and tailings disposal capacity. 

Dewatering of the Mammoth Mine has reached 4800 RL and is expected to be completed 

Approximately three tonnes per day of copper is recovered from these waters. 
in the September quarter  when the bottom of the mine at 4720 RL is reached. 

m Mining in the Esperanza Open Pit has reached the 51M RL. As the pit narrows with 

plant. 
increasing depth careful planning is required to maintain the optimal ore blend to the 

e The processing plant established a new quarterly production record of 13,117  tonnes, 
exceeding production from the previous quarter by almost 11%. The record was achieved 
in spite of two full plant shutdowns taken In April and June for planned maintenance. An 

Page 2/12 



1 8 / 0 7  ' 0 2  THU 0 9 : 4 7  FAX 6 1  9 4 8 1   0 4 7 6  WESTERN  METALS 

I 30 June, 2002 Quarterly Report 
Western  Metals  Limited I 

annual production record of 48,900 tonnes was  achieved, exceeding the previous year by 
almost 0%. Production levels are expected to continue at a  52,000 tonnes per annum 
rate, notwithstanding planned full plant shutdowns  in the coming quarters. The  innovative 
Mount Gordon Ferric Leach Process is proving to be  well suited to incremental production 
improvement. 

While plant recoveries dropped slightly due to the presence of poorer leaching copper 
minerals and poorer filtering gangue minerals that were exposed in the lower levels of the 
Esperanza  Pit, consistent weekly production in excess of 1,000 tonnes per week  was 
achieved  as  a result of improved ore blending and plant control and improved 
preventative maintenance leading to fewer breakdowns. 

There was one lost time injury for the quarter  and  four over the last 12 months. 

Mt GORDON STAGE 2 DEVELOPMENT 

The Stage 2 feasibility study to develop the Mammoth underground  and construct a flotation plant 
ahead of the present process plant was successfully completed. 

A second programme of drilling continued from the 4850RL exploration drive at Mammoth 
Underground to better define the D Lens resource and the westerly extensions to Lens 2. This 
programme was completed on  June 10 and the drill results are shown  below. 

Mt Gordon Mammoth drill hole collar details for drilling this quarter 

Mammoth drlll hole assays (using a 1% Cu cut off) received in the quarter 
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As a result of this drill programme the Lens 2 and D lens resources have been re-estimated. The 
indicated resource for Lens 2, at a 2% cut off, is 3.123 million tonnes grading 4.2 % Cu and  that for D 
Lens is 1.312 million tonnes grading 4.2%Cu. 

A reserve had been generated in the Stage 2 feasibility study using the resource estimates published 
in the December 2001 quarter and these r e s e ~ e s  are Included in the tabulation attached,  however 
they are currently under review and will change as new mine plans are developed on the new resource 
models. 

A table of the Mammoth chalcocite resource and reserve estimates is appended as Attachment 3. 

l 1  
21 

214 14 

Mt Gordon Esperanza 

Three diamond drill holes, SD386 to SD388, were completed to test the mineralisation around 3650N 
section underneath  the north wall ofthe open  pit. Two holes were drilled below the open pit to better 
define the chalcocite mineralisation on the 5000-5010 rls.  The results are shown below; 

Mount Gordon Esperanza Drill Bole Locations 1 BHlD I AMGE I AMGN 1 RL I EOH I COLDIP I COLAZAMG I DATUM I PROJECTlON 
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EXPLORATION 

Lennard Shelf 

At Fossil Downs  a total of 408 soil samples were collected for assay using partial leach extraction. 
These were collected over southern and eastern extensions to the project area. New geological 
interpretations and resource sections  have been created from re-logging of earlier holes  and a review 
of  geophysical  data. 

The Margaret River crossing to Fossil Downs was opened in June to allow heavy vehicle access into 
the main prospect area  and surface drilling is planned to start in early July on the high grade zone. 

A structural review was undertaken for the Pillara area using gravity geophysics which identified Pillara 

the western footwall area of Pillara South and  this Is expected to start at the end of july. 
'lookalike' fault drill targets  east of the mine. An underground drill programme was designed to explore 

At Kapok a programme is being designed to drill underground targets north and south of the main ore 
body to fully test the potential as development to access  Kapok West progresses. 

A soil sampling programme was designed for the Spotted Cow and Oscar Hill tenements. A work 
programme for the areas has been presented io the Bunuba Native Claimant Group  and clearances 
are planned as per the  Native Title and Heritage Protection Agreement. A similar agreement is 
proposed with the Gooniyandi Native Title Claimant Group and draft documents are currently being 
considered. 

Mt Gordon Reaional 

Mt Oxide (In Joint Venture with Perilya Limited on EPM 10313. Western Metals is managing the 
Joint Venture and earning a 60% interest) 

Mt Oxide is 25 Km5 north of Mt Gordon and  is  a potential future source of high grade chalcocite ore for 
the Mt Gordon plant, similar to that currently being mined in the Esperanza  open  pit. 

A further 3 NQ diamond core drill holes for a total of 1 ,l 08m were drilled at the old Mount  Oxide  Mine 
Drilling in the previous quarter had established thick zones of high grade chalcocite mineralisation 

site, the better chalcocite results at a l %  cut off include; 

Hole No Summary details 
MOX12 9m @ 13.9% Cu from 308m 
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MOX13 5m @ 5.1 % Cu from 202m 
6m I@ 6.8% Cu from 247m 

MOX14 3m @ 3.1% Cu from 153m 

The results continue to be very  encouraging.  The intersections are a mix of thinner strata bound 
mineralisation marginal to a series of silica haematite zones. The thicker higher  grade  zones are 
variable but appear  to broadly correlate along the footwall margins of a particular silica haematite 
zone, however MOX12 intersected strong mineralisation at a deeper position than previously 
encountered indicating the potential for  steeply plunging structures. 

A programme of drilling to test for extensions to the thicker high grade zone  and for the link  to a fault 
structure which was host to the original underground ore body will start in July. 

The  detailed intersections are tabulated below 

Mount Oxide diamond drilling assay results (1% Cu cut off) 
Hole No From To Mctrc6 drilled CU% 

MOX12 I 100 I 101 I 1 1  1.28 
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Assay samples are 1 metre lengths of NQ w r e  split with  a  diamond saw. 
Intervals of core loss were included in the length weighted  average at zero Cu grade. 

Samples were  analysed by ANALABS  Townsville. Total Cu was determined by: 
LI method 1105 (total acid digest ICP) for Cu < 5% 

A standard sample with a value of 2.48% Cu was submitted with a frequencyof one per twenty core 
0 method OA601 (total acid digest M S )  for Cu >5% 

samples. Assay results of the standard are withln acceptable limits, 
No repeat or check assaying has been completed. 

Mount  Osprey 

Three RC percussion drill holes totalling 294m were completed in the March quarter on  the Mount 
Osprey Prospect (Western Metals 62%, Dalrymple 38%). All holes intersected narrow zones of weakly 
developed chrysocolla and malachite mineralisation and the results are shown  below. No Further work 
is anticipated 

Mt Osprey drill hole location data : 

MORCl 344624 7793854 310.0 
M O R W  344554 7793820 108.0 -60.0 350.0 
MORC-3 344522 7793810 40.0 -60.0 350.0 

Moose Hill 

Three diamond core holes totalling 772m were completed at the Moose Hill prospect, 28 Kms 
southwest of Mt Gordon. MHDHl tested a strong ground EM geophysical conductor associated with 
copper  anomalous  breccias. Quartz carbonate veining with trace pyrite and chalcopyrite occurred 
intermittently throughout the hole. Holes MHDH4 and OH5 tested a 700m long zone of strongly  copper 
anomalous breccias. Both holes intersected intermittent quartz carbonate veining with minor pyrite  and 
chacopyite throughout. Final assays are awaited but results are not expected to  be significant and no 
follow up work is planned. Hole locations are shown  below; 

BHlD I AMGE I AMGN 1 RL I EOH I COLDIP I COLAZAMG I DATUM 1 PROJECTION 
Moose Hill 
MHL001 I 313616 I 7797400 I 5300 I 252.0 I -EO I 
MHL004 I 

185 I AGO06 1 AMG54 

MHL005 I 
313290 I 7797540 I 5305 I 246.2 I -60 I 
313812 I 7797875 I 5300 I 273.3 I 

15 I AGD66 1 AMG54 
-60 I 175 I AGD66 1 AMG54 

Page 7/12 



1 8 / 0 7  ' 0 2  THU 09:49 FAX 6 1  9 4 8 1   0 4 7 6  WESTERN  METALS m 009 

I 30 June, 2002 Quarterly  Report 
Western  Metals  Limited I 

Big  Oxide (In Joint Venture with Perilya Limited on €PM 10313. Western Metals is managing the 
Joint Venture  and earning a 60% interest) 

One diamond drill hole was completed at  the Big oxide prospect, 15Kms north of Mt Oxide. Hole 

alteration zone. The hole passed through haematitic siltstones before passing into massive quartzites, 
BOX1 was drilled to test  an EM geophysical conductor associated with a fault related haematite 

further geophysical modelling will be completed to determine if follow up work is required. Assay 
results are awaited  but results are not expected to be significant The hole location is shown below: 

I BHlD I M G E  1 AMGN I RL I EOH 1 COLDIP I COLAZAMG I DATUM I PROJECTION I 
Bk Oxide 
BOX001 1 334000 1 7858900 I 5260 I 215.4 I -61 I 179.5 I AGD66 I AMG54 

Regional  Exploratlon 

Reconnaissance ground inspectlon of 62 selected airborne EMlstructurallstream sediment anomalies 
throughout Western Metals'  Mount Gordon region tenements commenced in late April. 
To the end of the June quarter: 

o 36 anomalies were  visited 
o 6 anomalies were recommended for the next stage of grid based exploration 
o 22 anomalies were written off 
Q 8 anomalies are waiting on assays  for  a  decision 

the selected anomalies has commenced and will also continue through the September quarter. 
Reconnaissance ground inspection will continue in the September quarter. Grid based investigation of 

Native  Title 

The KERG ILUA between the Kalkadoon native title claimants and  Queensland was registered by the 
N N T  on 17 May. Western Metals actively participated in the negotiation of the ILUA. 
This agreement allows grant of "backlog" Exploration Permit Applications in non overlapping  areas of 
the Kalkadoon Native Title Claim. Western Metals has received the first offer of grant of an EPMA 
under the KERG ILUA and are proceeding with it. 

During the quarter Western Metals signed a deed with the Kalkadoon people extendlng the cultural 
heritage protection procedures of the KERG ILUA to the company's granted EPMs in  non-overlap 
areas, This provides a structured, documented cultural heritage protection regime and uniformity in 
cultural heritage protection procedures. 

NiWest (60% awned bv Western Metals) 

Eucalyptus  Bore drill programme 

Discussions are underway to supply Murrin Murrin with high grade ore and drilling is being undertaken 
to confirm likely high grade ore zones  within the Eucalyptus Bore resource. 

A number of hlgh grade targets were  identified within the Eucalyptus Bore nickel laterite resource and 
the first of these targets in the central zone was infilled drilled to a spacing of 100 x 50rn. A total Of 18 
RC holes  were completed for  304m. 

The significant intercepts using a 1.3% cut off were as follows: 
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EBC099 10700 10350 6 13 7 L41 0.14 
EBC104 10300 10600 6 12 6 
EBCllO 10100 10650 

1.27 
3 

0.03 
9 6 1.39 0.06 

EBC101 10700 10450 18 23 5 
EBC096 to900 10450 17 22 1.42 0.06 

1.39 
5 

0.12 

Bench scale metallurgical test work  established that the material is readily amenable to treatment at 
Murrin Murrin 

Corporate 

Agreement has been reached on outstanding key aspects of the debt restructure arrangements, 
particularly with respect to the terms of ongoing  support from the  Noteholders. Important aspects of 
the overall restructure include: 

Agreed medium term debt restructure with  the  Company's major financiers including past 
deferrals of hedge dellveries as previously announced earlier this year; 

Capital injection by way of interest to equity  conversion by the noteholders and  a proposed 
rights issue to shareholders generally; 

2O:l share consolidation to restructure the Company's capital base; 

Security being granted in favour of the Company's major financiers and 

Securement of a  short  term  worklng  capital  facility to assist with cashflows. 

Further detail is available from the Company's  announcement to the ASX m the 27th June, 2002. 
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Renistered and Prlncipal Office 

263 Adelaide Terrace 
Level 12, Durack  Centre 

Telephone: (08) 9221 2555 
PERTH WA 6000 

Website: 
Facslmlle: (08) 9221 1519 

www.westernmetals.com.au 

Investor  Relations 

Inquiries concerning this report may be directed to: 

Geoff Wedlock 
Managing Director 
Email:  wedlocka@wmet.com.au 

Telephone: +61 (8) 9221-2555 
Facsimile: +81 (8) 9221  1519 

Shareholder Inauiries 

Matters relating to shares  held,  change of address and  tax file numbers should be directed to 
the Share  Registrar: 

Security Transfer Registrars Pty Ltd 
Level 1, 168  Adelaide Terrace 
Perth WA 6000 
Telephone: +81 (8) 9221 4200 
Facsimile:  e61 (8) 9221 1581 

Yours faithfully, 

A L d a  
Eeoff Wedlock 

WESTERN METALS LIMITED 
Managing Director & CEO 
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Attachment 1. 

Mt GORDON OPERATIONS QUARTERLY PRODUCTION SUMMARY 

Copper  cathode  13,117 99.99 48.901 99.99 12,151 99.94 
produced 
Copper  cathode  sold  14.670 99.99 48.331 99.99 13,466 99.99 
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Attachment 2. 

LENNARD SHELF  OPERATIONS  QUARTERLY PRODUCTION SUMMARY 

21.532 77.9  16,780 90,174 77.4 69,833 24,898 77.1 19,184 
90,174 77.4  69,833  24,898 77.1 19,184 

1°F 11 27,359 77.8  21,295 11 90,889  77.3 70,121 11 27,238  76.2  20,749 I 
Conc 
Shi ed 
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