News Release

TRI gets vote of confidence from underwriters

Rights share issue fully secured 

by substantial shareholders & underwriters

Kuala Lumpur, 6 February 2002 – Technology Resources Industries Berhad’s (TRI) recapitalisation and restructuring plan receives another vote of confidence when the Company signed underwriting agreements with 16 leading domestic merchants banks and securities firms for its rights issue today..

“With the completion of the underwriting exercise coupled with undertakings by substantial shareholders, the entire rights issue is now fully secured and expected to raise about RM755 million as planned,” said TRI executive director Dato’ K.Y. Lim.

The underwriters comprised Alliance Merchant Bank Bhd, Aseambankers Malaysia Bhd, HLG Securities Sdn Bhd, JB Securities Sdn Bhd, JF Apex Securities Sdn Bhd, KAF-Seagrott & Campbell Securities Sdn Bhd, K&N Kenanga Bhd, M&A Securities Sdn Bhd, Malaysian International Merchant Bankers Bhd, Mayban Securities Sdn Bhd, Mercury Securities Sdn Bhd, OSK Securities Bhd, PM Securities Sdn Bhd, Southern Investment Bank Bhd, Straits Securities Sdn Bhd and UT Securities Sdn Bhd.

“Indeed, in the course of securing the underwriters, the response has been overwhelming.  This clearly underlines the confidence that the domestic financial market has in the fundamentals of the company,” said Dato’ Lim.
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“We are equally confident that the rights share offer will be well received by shareholders.  Priced at par value, the rights share offer is extremely attractive especially since shareholders will eventually have a direct stake in the operating company upon completion of the entire exercise.  Under normal circumstances, a direct exposure will be rated at a premium compared to a stake via a holding entity,” he added.

The completion of the underwriting exercise also paves the way for the successful and timely conclusion of TRI’s restructuring plan.  Prior to this, the Company has achieved several key milestones which include securing the ECB bondholders’ and Danaharta’s approval for the discounted early redemption of their respective bonds.  

TRI also received the approval of the Securities Commission in respect of the entire scheme as well as the refinancing of the multi-structured facility of its operating unit, Celcom (Malaysia) Berhad, via a combination of private debt securities, bank borrowings and suppliers’ financing.  

In addition, the Company obtained shareholders’ clearance on the restructuring plan at the extraordinary general meeting convened in end January.

In preparation to assume the listed status of TRI on the Kuala Lumpur Stock Exchange upon completion of the restructuring exercise, Celcom has also changed it status from a private limited company to a public company.

“The Company is also confident about securing the required amount for the restricted issue, another important component of the recapitalisation exercise.
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We should be able to complete this part of the exercise within the next few days,” he said.

The combination of new equity via the rights and restricted issues, and internally generated funds from operating cash flow will enable TRI to prepay and redeem the US$375 million ECB and Danaharta loan amounting to about RM1.9 billion by its due date on 22 April 2002.  Under the discounted early redemption agreement, the company will stand to enjoy savings of more than RM300 million.    

TRI closed the 2001 financial year strongly on the back of a 21 per cent surge in revenue to RM2.6 billion whilst maintaining a strong earnings before interest, tax, depreciation and amortisation (EBITDA) margin of about 41 per cent.  At the operating level, Celcom recorded a customer base of 2.13 million as at 31 December 2001, up 39 per cent from the previous year.

The completion of the recapitalisation and restructuring plan is expected to have an immediate positive impact on its financial performance.  A comprehensive long-term solution to the company’s financial challenges, the exercise will ultimately unlock the true value of the Group and enhance earnings for the Company as gearing and financing cost are reduced significantly.  

Said Dato’ Lim:  “With the company soon to be back on strong financial footing, we would be able to employ our entire resources towards expanding the customer base and delivering best-in-class products and services.  This will put Celcom back on track in its aim to become the undisputed market leader.”
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About Technology Resources Industries Berhad

Technology Resources Industries Berhad (TRI), is the parent company of Celcom (Malaysia) Berhad [formerly known as Celcom (Malaysia) Sdn Bhd], Malaysia’s premier information communications provider. 

Among the main communications business operations of Celcom are Celcom GSM digital (019), Celcom Prepaid Mobile and Speek 019 Prepaid services, Celcom GSM WAP mobile Internet service, Celcom ART 900 analogue (010), fixed line networks, multimedia and other value-added services.
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