

REINSURANCE AUSTRALIA CORPORATION LIMITED 


  
  CONSOLIDATED PROFIT AND LOSS ACCOUNT

                                                CURRENT     PREVIOUS

                                                PERIOD   CORRESPONDING

                                                             PERIOD

                                                AUD000       AUD000

1.1  Revenues from ordinary activities          19,752      100,454

1.2  Expenses from ordinary activities

     (see items 1.24 + 12.5 + 12.6)             20,893      116,343

1.3  Borrowing costs                                 -            -

1.4  Share of net profit (loss) of 

     associates and joint venture

     entities (see item 16.7)                        -            -

1.5  Profit (loss) from ordinary

     activities before tax                     (1,141)     (15,889)

1.6  Income tax on ordinary 

     activities (see note 4)                         -          719

1.7  Profit (loss) from ordinary

     activities after tax                      (1,141)     (15,170)

1.8  Profit (loss) from extraordinary

     items after tax (see item 2.5)                  -            -

1.9  Net profit (loss)                         (1,141)     (15,170)

1.10 Net profit (loss) attributable to

     outside equity interests                        -            -  

1.11 Net profit (loss) for the period

     attributable to members                   (1,141)     (15,170)

CONSOLIDATED RETAINED PROFITS

1.12 Retained profits (accumulated losses)

     at the beginning of the financial

     period                                  (429,662)    (414,492)

1.13 Net profit (loss) attributable to

     members (item 1.11)                       (1,141)     (15,170)

1.14 Net transfers (to) and from reserves            -            -

1.15 Net effect of changes in accounting

     policies                                        -            -

1.16 Dividends and other equity distributions

     paid or payable                                 -            -

1.17 Retained profits (accumulated losses)

     at end of financial period              (430,803)    (429,662)

PROFIT RESTATED TO EXCLUDE AMORTISATION

OF GOODWILL                    

1.18 Profit (loss) from ordinary activities

     after tax before outside equity 

     interests (items 1.7) and amortization

     of goodwill                               (1,141)     (15,170)

1.19 Less (plus) outside equity interests            -            -

1.20 Profit (loss) from ordinary activities

     after tax (before amortization of

     goodwill) attributable to members         (1,141)     (15,170)

PROFIT (LOSS) FROM ORDINARY ACTIVITIES 

ATTRIBUTABLE TO MEMBERS

1.21 Profit (loss) from ordinary activities

     after tax (item 1.7)                      (1,141)     (15,170)

1.22 Less (plus) outside equity interests            -            -

1.23 Profit (loss) from ordinary activities

     after tax, attributable to members        (1,141)     (15,170)

REVENUE AND EXPENSES FROM ORDINARY ACTIVITIES

AASB 1004 requires disclosure of specific categories of revenue and

AASB 1018 requires disclosure of expenses from ordinary activities

according to either their nature of function.  Entities must report

details of revenue and expenses from ordinary activities using the

layout employed in their accounts.  See also items 12.1 to 12.6

                                               Current      Previous

                                                Period   Corresponding

                                                             Period

                                                AUD000       AUD000

1.24 Details of revenue and expenses

     Gross premium revenue                      19,752      100,454

     Retrocession premium expense              (1,818)     (72,635)

     Net premium revenue                        17,934       27,819

     Gross claims expense                     (37,797)    (126,284)

     Retrocession recoveries                     2,416       56,180

     Net claims expense                       (35,381)     (70,104)

     Other expenses:                                               

     Brokerage and commission                  (3,575)      (5,169)

     Administration expenses                         -      (7,832)

     Net foreign currency translation                              

     gain/(loss)                               (2,648)        6,442

                                               (6,223)      (6,559)

     Underwriting loss                        (23,670)     (48,844)

     Net investment revenue                     22,529       32,955

     Operating loss before income tax          (1,141)     (15,889)

Note A

Total operating revenue                       Current      Previous

                                               Year         Year

                                              $A'000       $A'000

Gross written premium                         13,538       10,188

Unearned premium movement                      6,214       90,266

Gross premium revenue                         19,752      100,454

Other revenue:

  Retrocession recoveries revenue              2,416       56,180

  Net investment revenue                      22,529       32,955

Total operating revenue                       44,697      189,589

Net investment revenue                       Current      Previous

                                               Year         Year

                                              $A'000       $A'000

Interest                                      21,288       34,001

Dividend received or receivable                    -           33

Changes in net market value of

investments

 Realised                                          -       13,028

 Unrealised                                    1,309     (13,857)

Investment management expenses                  (68)        (250)

                                              22,529       32,955

INTANGIBLE AND EXTRAORDINARY ITEMS

                                   Consolidated  -  current period

                             Before   Related   Related     Amount 

                               tax      tax     outside     (after 

                                                 equity       tax)

                                               interests  attributable

                                                           to members

                             AUD000    AUD000    AUD000      AUD000

2.1 Amortization of 

    goodwill                      -         -         -          -

2.2 Amortization of 

    other intangibles             -         -         -          -

2.3 Total amortization 

    of intangibles                -         -         -          -

2.4 Extraordinary items           -         -         -          -

              (details)

2.5 Total extraordinary

    items                         -         -         -          -   

COMPARISON OF HALF YEAR PROFITS                Current     Previous

(Preliminary final report only)                  year        year

                                                AUD000       AUD000

3.1  Consolidated profit (loss) from

     ordinary activities after tax 

     attributable to members reported 

     for the 1st half year (item 1.23 

     in the half yearly report)                  (903)     (10,920)

3.2  Consolidated profit (loss) 

     from ordinary activities after tax 

     attributable to members for the 2nd 

     half year                                   (238)      (4,250) 

CONSOLIDATED BALANCE SHEET

                                  At end of  As in last    As in last

                                   current     annual     half yearly

                                   period      report      report

                                   AUD000       AUD000       AUD000

      CURRENT ASSETS                                                 

4.1   Cash                         39,910       39,123       49,735

4.2   Receivables                 101,740      147,075      106,667

4.3   Investments(Note B)         234,525      431,130      369,707

4.4   Inventories                       -            -            -

4.5   Other (provide details

      if material) (note C)       121,984      220,583      171,817

4.6   Total current assets        498,159      837,911      697,926

      NON-CURRENT ASSETS

4.7   Receivables                       -            -            -

4.8   Investments (equity

      accounted)                        -            -            -

4.9   Other investments (note D)   48,836       33,787       46,619

4.10  Inventories                       -            -            -

4.11  Exploration and evaluation

      expenditure capitalised 

      (see para.71 of AASB 1022)        -            -            -

4.12  Development properties

      (mining entities)                 -            -            -

4.13  Other property, plant and   

      equipment (net)                   -            -            -

4.14  Intangibles (net)                 -            -            -

4.15  Other (provide details if

      material)                         -            -            -

4.16  Total non-current assets     48,836       33,787       46,619

4.17  Total assets                546,995      871,698      744,545

      CURRENT LIABILITIES

4.18  Payables                     65,792       97,208       78,956

4.19  Interest bearing 

      liabilities                       -            -            -

4.20  Provisions  (Note E)            518          663          457

4.21  Other (provide details if

      material) (note F)          351,453      503,608      493,896

4.22  Total current liabilities   417,763      601,479      573,309

      NON-CURRENT LIABILITIES

4.23  Payables                          -            -            -

4.24  Interest bearing 

      liabilities                       -            -            -

4.25  Provisions  (Note G)            285          368          266

4.26  Other (provide details if

      material)  (Note H)          92,741      232,504      134,527

4.27  Total non-current 

      liabilities                  93,026      232,872      134,793

4.28  TOTAL LIABILITIES           510,789      834,351      708,102

4.29  NET ASSETS                   36,206       37,347       36,443

      EQUITY

4.30  Capital/contributed equity  468,622      468,622      468,622

4.31  Reserves                    (1,613)      (1,613)      (1,614)

4.32  Retained profits            

      (accumulated losses)      (430,803)    (429,662)    (430,565)

4.33  Equity attributable to

      members of the parent 

      entity                       36,206       37,347       36,443

4.34  Outside equity interests in

      controlled entities               -            -            -

4.35  Total equity                 36,206       37,347       36,443

4.36  Preference capital included

      as part of 4.33                 Nil          Nil          Nil

BALANCE SHEETS NOTES

                                  At end of  As in last    As in last

                                   current     annual     half yearly

                                   period      report      report

                                   AUD000       AUD000       AUD000

Note B Current Investments

Government stocks and bonds             -        2,416           -

Corporate and bank issued notes   164,136      298,238     197,854

Corporate and bank issued bonds     7,052       21,202      21,638

Bank deposits                      63,337      109,274     150,215

Total current investments         234,525      431,130     369,707

Note C Other Current Assets

Deferred acquisition costs              -            -           -

Prepayments                           343            -         656

Deferred retrocession expense         140          320         246

Retrocession recoveries           119,424      204,114     154,621

Retrocession premium

receivables                         1,954       16,088      17,188

Future income tax benfit                -            -           -

Other                                 123           61       (894)

Total other current assets        121,984      220,583     171,817

Note D Non Current Investments

Government stocks and bonds             -            -           -

Corporate and bank issued notes         -       27,217      46,619

Bank deposits                           -            -           -

Corporate and bank issued bonds    48,836        6,570           -

Quoted shares in unrelated 

corporations                            -            -           -

Total non current investments      48,836       33,787      46,619

Note E Current Provisions

Employee entitlements                 518          663         457

Income tax                              -            -           -

Dividends proposed                      -            -           -

Other                                   -            -           -

Total current provisions              518          663         457

Note F other current liabilities

Unearned premium reserves           1,539        7,388       3,891

Outstanding claims                349,914      496,220     490,005

Other                                   -            -           -

Total other current liabilities   351,453      503,608     493,896

Note G Non Current Provisions

Employee entitlements                 285          368         266

Deferred income tax                     -            -           -

Total non current provisions          285          368         266

Note H Other Non Current Liabilities

Outstanding claims                 92,741      232,504     134,527

Other                                   -            -           -

Total other non current 

liabilities                        92,741      232,504     134,527

EXPLORATION AND EVALUATION EXPENDITURE CAPITALISED

To be completed only by entities with mining interests if amounts are

material. Include all expenditure incurred regardless of whether 

written off directly against profit.

                                               Current     Previous

                                                period  corresponding

                                                             period

                                                AUD000       AUD000

5.1  Opening balance                               N/A          N/A

5.2  Expenditure incurred                            

     during current period                           -            -

5.3  Expenditure written off

     during current period                           -            -

5.4  Acquisitions, disposals, 

     revaluation increments, etc.                    -            -

5.5  Expenditure transferred to

     Development Properties                          -            -

5.6  Closing balance as shown in

     the consolidated balance sheet

     (item 4.11)                                     -            -

DEVELOPMENT PROPERTIES

(To be completed only by entities with mining interests if amounts 

are material)

                                               Current     Previous

                                                period  corresponding

                                                             period

                                                AUD000       AUD000

6.1  Opening balance                               N/A          N/A

6.2  Expenditure incurred 

     during current period                           -            -

6.3  Expenditure transferred from

     exploration and evaluation                      -            -

6.4  Expenditure written off

     during current period                           -            -

6.5  Acquisitions, disposals, 

     revaluation increments, etc.                    -            -

6.6  Expenditure transferred to

     mine properties                                 -            -

6.7  Closing balance as shown in

     the consolidated balance sheet 

     (item 4.12)                                     -            -

CONSOLIDATED STATEMENT OF CASH FLOWS

                                               Current     Previous

                                                period  corresponding

                                                            period

                                                AUD000       AUD000

CASH FLOWS RELATED TO OPERATING ACTIVITIES

7.1   Receipts from customers                    2,819      33,188

7.2   Payments to suppliers and 

      employees                               (12,367)    (31,800)

7.3   Dividends received from

      associates                                     -           -

7.4   Other dividends received                       -         155

7.5   Interest and other items

      of similar nature received                19,948      43,111

7.6   Interest and other costs of 

      finance paid                                   -           -

7.7   Income taxes paid                              -         719

7.8   Other (provide details if material) 

Claim repayments and net

commutation payments                         (305,692)   (583,906)

Retrocession payments                          (1,688)    (47,900)

Retrocession recoveries                         78,228     163,700

7.9   Net operating cash flows               (218,752)   (422,733)

CASH FLOWS RELATED TO INVESTING ACTIVITIES

7.10  Payment for purchases of property,

      plant and equipment                            -           -

7.11  Proceeds from sale of property, plant

      and equipment                                  -           -

7.12  Payment for purchases of equity 

      investments                                    -       (568)

7.13  Proceeds from sale of equity 

      investments                                    -      76,445

Net allocation (to) from non cash 

investment sectors                             217,297     338,369

7.14  Loans to other entities                        -           -

7.15  Loans repaid by other entities                 -           -

7.16  Other (provide details if material)            -           -

7.17  Net investing cash flows                 217,297     414,246

CASH FLOWS RELATED TO FINANCING ACTIVITIES

7.18  Proceeds from issues of securities

      (shares, options, etc.)                        -           -

7.19  Proceeds from borrowings                       -           -

7.20  Repayment of borrowings                        -           -

7.21  Dividends paid                                 -           -

7.22  Other (provide details if material)            -           -

7.23  Net Financing Cash Flows                       -           -

7.24  NET INCREASE (DECREASE) IN CASH HELD     (1,455)     (8,487)

7.25  Cash at beginning of period               39,123      45,310

      (see Reconciliation of cash)

7.26  Exchange rate adjustments to item

      7.25                                       2,242       2,300

7.27  Cash at end of period             

      (see Reconciliation of cash)              39,910      39,123

NON-CASH FINANCING AND INVESTING ACTIVITIES

Details of financing and investing transactions which have had a 

material effect on consolidated assets and liabilities but did not

involve cash flows are as follows. If an amount is quantified, show

comparative amount.

 -

RECONCILIATION OF CASH

Reconciliation of cash at the end of           Current     Previous

the period (as shown in the consolidated        period   corresponding

statement of cash flows) to the related                     period

items in the accounts is as follows.            AUD000     AUD000

8.1  Cash on hand and at bank                   39,910     39,123

8.2  Deposits at call                                -          -

8.3  Bank overdraft                                  -          -

8.4  Other (provide details)                         -          -

8.5  Total cash at end of

     period (item 7.27)                         39,910     39,123

RATIOS                                         Current     Previous

                                                period   corresponding

                                                             period

     PROFIT BEFORE TAX / REVENUE

9.1  Consolidated profit (loss) from 

     ordinary activities before tax 

     (item 1.5) as a percentage of 

     revenue (item 1.1)                         (5.78) %  (15.82) %

     PROFIT AFTER TAX / EQUITY INTERESTS

9.2  Consolidated net profit (loss) from

     ordinary activities after tax

     attributable to members (item 1.9)

     as a percentage of equity (similarly

     attributable) at the end of the

     period (item 4.33)                         (3.15) %   (40.6) %

EARNINGS PER SECURITY (EPS)                    Current     Previous

                                                period   corresponding

                                                             period

10.1 Calculation of the following

     in accordance with AASB 1027:

     Earnings per Share

    (a)  Basic EPS                               (0.6) c      (7.5) c

    (b)  Diluted EPS (if materially              (0.6) c      (7.5) c

         different from (a))

    (c)  Weighted average number of

         ordinary shares outstanding

         during the period used in 

         the calculation of the

         Basic EPS                         201,002,339  201,002,339 

NTA BACKING                                   Current     Previous

 (see note 7)                                  period   corresponding

                                                           period

11.1 Net tangible asset backing

     per ordinary security                        0.18 c       0.19 c

