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n s o  v e n c  

SECOND REPORT TO CREDITORS 

OBJECTlF TELECOMMUNICATIONS LIMITED 
(ADMINISTRATORS APPOINTED) 

k C . N .  056 482 636 

We refer  to  the Administrators’ First Report to Creditors dated 3 February 2003 and pursuant 10 
the provisions of the Corporations Act we attach Lhe following documents for your attention! 

a) The  Joint and Several Administrators’ Repolt to Creditors pursuwt to Section 

b) Statement of the  Joint and Several Administrators’ opinion pursuant  to  Section 

c) Notice of Second Meeting of Creditors. 

439A(4)(a); 

439A(4)(b);  and 

The main features of the abovementioned Administrators’ Report and statements may be 
summarised, a follows: 

(a) Return to Creditors 

The Administrators are investigating a sale of the Company’s operations as a going 
concern, as detailed in Section Vm of this report. As at the date of this report, a 
number of expressions of  interests have been received for t%,e purchase of part or all of  
the business. Addirionally, the directors and third parties have advised that they are in 
the process of preparing a possible Deed of Company Arrangement for the Company 
which will provide for a p a t e r  return to credirors than otherwise available. 
Accordingly, creditors should collsider resolving to adjourn the second creditors 
meeting called for 27 Febrtwy 2003 for a period up to 60 days  in accordance with 
Scction 439B(2) of the Corporations Act, to  allow the possible Deed of Company 
Arrangement proposal to be rmalised or for sale negotiations to be concluded. 

Should the Company be placcd into Liquidation at the second meeting it is uncertain 
whether priority employee entitlements will be  paid  in  fill1 and it appears  likely  that 
unsecured creditors would not rcccive any dividend horn the assets of the Company. 
Please  refer to Section X of the Seclion 439A (4)(a)  report  for further details o f  our 
calculations and the possible  distribution  to the GI-edirors ofthe Company. 

(b) Administrators’ Opinion 

If creditors resolve not to adjourn the second meeting of creditors and as no Deed has 
been proposed to the Administrators as at the date of writing this report, and  the 

Telephone:+61 2 8226 8100 Facsimile: +61 2 8226 8188. Email: knights.sydney~knights.com.au 
Sydney: Level 27 The ChlfleyTower 2 Chifley Square Sydney NSW 2000 

Parmmatm: Level ? 91 Philllp Street Parramacta NSW 2150 
Telephone: +&l 2 98’11 0083 Fatstmile: +bl 29891 1771 Ernail. knlghra.parramatca@k~ightz.Eom.au 
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Company is insolvent, it is our opinion at this time that the Company should bc placed 
into Liquidation as detailed in Section XI of the attached Section 439A (4)(a) report. 

(c) Second Meeting of Creditors 

The second meeti,ng 0% creditors to determine Objectifs M u r e  is to be held at Knights 
Insolvency Administration, Level 27, The Chifley Tower, 2 Chifley Square, Sydney on 
27 February 2003 at 10:30am as detailed in Section XII of the Section 439;2 (4)(a) 
report. 

Do not hcsitate to contact either Mr Damien Davis or h4r David or* of our office on 
(02) X226 8127 or (02) 8226 8116 respectively if you have any queries in relation to this 
matter. 

DATED this 19Ih day ofFebruary 2003. 

Joint and Several 
Administrator 
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JOINT & SEVERAL ADMINISTRATORS 
REPORT TO CREDITORS 

Pursuant to  Section 439A (4)(a) of the Corporations Act 

The Joint and Several Administrators 0fObjectiSTeleco~~unications Limited (Administrators 
Appointed), hereinafter referred to as "Objectif', present their report to creditors pursuant to 
tk provisions of Section 439A(4)(a) of the Corporations Act under the following headings: 

x. 

TI. 

m .  
W .  
V. 

VI. 

VII. 

VITI. 

Ix. 
x. 

XI. 
x11. 

m T  MEETING OF CREDITORS 

FIISTORY 

SHAREHOLDERS 

SECURED CREDITOR 

PARTLY SECURED CREDITORS 

SUMMARY OF FINANCIAL POSITION 

T W E  ON 

SALE OF BUSINESS I ASSETS 

INVESTIGATIONS AND ANTECEDENT TRANSACTIONS 

RETURN TO CREDITORS 

ADMINISTRATORS' OPINION 

SECOND MEETING OF CmDITOW 

I. FIRST MEETING OF CREDITORS 

The first meeting of creditors of Object$ was held at the offices of Ihights Insolvency 
Administration, Level 27, The Clifley Tower, 2 Chitley Squarc, Sydney, on Friday, 7 Februay 
2003, at 1O:OO am. 

At the meeting, there was no resolution proposed to remove Ihc Administmtors l?om office and 
appoinl someone  else as adnlinistrator(s). Further, there was a resolution for the appointment 
of a Committee of  Creditors and that i t  consists of the following members: - 

l ,  Mr Lorenzo Macolini representing Millhouse IAG Australia Pty Ltd; 

3. MI Ian Wollett representing M13 Consult; 
4. MI-Peter Ed1 representing himself; and 
5. MS Sylvia Else representing  herself. 

2. Mr Nelson Larn representing Optus Billing Services Pty Ltd; 

second Report 
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The Resolution was moved and seconded, then carried unanimously. No other resolution was 
passed at the meeting. As at the time of writing this report, there has not yet been cause to 
convene a meeting of the Committee. 

11. HISTORY 

6) Stumoty Information 

Objectifwas originally formed on 22 June 1992 as Fordcoe Pty Ltd and was a conlpany limited 
by shares. On 17 October l994 the name of the Company was changed to ObjwtifPty Ltd. On 
10 March 2000 the structure of the Company was changed to an unlisted public company and 
given the name of Objectif Telecommunications  Limited.  By 26 May 2000 Objectfbecame a 
listed public company on the Australian  Stock  Exchange (ASX) with the list code o f  OBJ. 

Objectlfhas 360,000,000 issued ordinary sharcs, which were suspended !?om trading on 31 
January 2003 by the Australian Stock Exchange on notice from the Directors. This i s  fiuther 
discwsed in section m of this report. 

(ii) Truding Locations 

The trading operations of Objectifare located at two separate leased premises as follows: 

Registered and Head Office  located  at Level 7, 99 Walker Street North Sydney 

The Tauro Trade Centre, President Kennedylaam 19, 2517 K Den Raag, The 
New South Wales, Australia; and 

Netherlands. 

(iii) Background 

Objectifwas established in 1992 and. provides Next Generation Operational Support System 
(NGOSS) solutions to the global telecommunications market. 

Objectif was originally established to produce software for Optus, Auslralia’s second 
telecommunications carrier. A Freephone Order Management System was created at that time 
and lws become one of the core products of  Objectif 

Objectf’s NGOSS platfonn, Keystone, integrates customer order management with service 
provisioning for broadband, wireless,  wireline,  mobile, internet, hcphone and number 
portability providers. The Keystone  platform allows telecommunications companies to reduce 
time-to-market and  time-to-customer,  enabling rapid revenue acquisition fi-om new service 
rollout and geater levels of customer satisfaction and retention. 

(iv) Products 

Key product ofFerings developed by Objectif include  the following: - 

Secolld Rcport 
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KEYSTONE DSL 

The Digital Subscriber Line (DSL) market  is an emerging growth factor  in the 
telecommunications  industry.  Keystone DSL enables  the DSL provider to 
create, manage and  mai,ntain  new  products w d  services. 

0 KEYSTONE DATANOICE OVER INTERNET PROTOCOL (VoIP) 
Keystone DataNoice OVM Internet Protocol (VoIp) is a solution for the 
management of internet  access and content  services.  Keystone DataNoIP 
gives providers the ability to meet the demands of the customer, and manage 
the  complete cycle from order management to provisioning,  allowing for 
faster  delively o f  products. 

0 KEYSTONE NUMBER PORTABILITY 

Keystone Number Portability is a 1001 for managing the interaction o f  carriers 
transporting numbers in key markets. 

KEYSTONE  FREEPHONE 
Keystone  Freephone  creates  a  provider's  complete  supply  chain management 
ofFreephone  services, from order management to provisioning and activation. 

KEYSTONE NETWORK INVENTORY 

Keystone Network hventov  gives the provider an accurate  picture of 
invmtoly, enabling them to maximise the value o f  their  resources. 

KEYSTONE  RETAIL 
Keystone Retail  assists  retail  telecommunication  providers with an easy  to use 
system to sell both fixed net and mobile products to the Small and Medium 
Enterprises  market. 

(v) Customers 

Object$ has been, and continues to be associated with a number o f  the leaders in  the 
telecommunications industry and outlined below are a few ofthe eslahlishcd relationships with 
these cnstomers: 

m Optus is an hustraiian leader in integrated  communications.  Objectif has been 
providing  continuous support to Optus Communications  (formerly  Cable & 
Wireless  Optus), a subsidiaty of Singapore  Telecommunications, since 1994 
m*hm its first order managemcnt systems went  into  produclion; 

SNT (fomlerly KPN Talecorn) is  rhe largest camel- Telecommunications 
carrier in The Netherlands. Objecrif pl-ovidcs support for their.  real-time 

second ~ c l m  
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proactive order management and  service-provisioning system, which manages 
KPN Telecom's  Freephone and Value Added Intelligent Nerworlr services; 

RSLCOM Australia  (formerly a division of ComVergent 
Telecommunications)  is  a large privately  owned  'telecommunications  provider, 
delivering voice, data and lntemet prockucts to business  customers.  Objectif 
provides the Operational Support Systems support for all o f  RSL  COM's 
Freephone  Services in Australia; and 

RSLCOM Mobile  is an Australian-based  supplier of mobile services.  Objectif 
provides  support  and  maintenance  services to RSLCOM Mobile to support in 
the introducrion of their  Mobile Number Portability services including  the 
provision afthe requircd server  hardware and operating systems infrastructure 
support. 

(vi) Intellectual Property 

Significant intellectual property has  been established within Objectif over a period of 6 years. 
The Intellectual Property o f  Objedifexisfs essentially within the following areas: 

The core Keystone OSS software platfom and a suite of dweloped Keystone 
applications, including Keystone DSL, Keystone Retail, and  Keystone 
Inventory Management. Some $7 million in R&D expmditure has been 
invested in the Keystone program; and 
There is significant Intellectual Capital invested in the specialist development 
sraff of Objectif: 

Objectifs past and current officers as at the date of our appointment, acco~ding to the database 
ofthe Australian Securities and Investments Commission ("ASIC'), are as follows: I 

m 
Mr Robert Jcffiey Mills 
%Lr Kennefh J o h  Walton 
Mr Peuelope Jane Mills 
Mr Brian Patrick Davis 
Mr Peter Leonard Shore 
Mrs Penelope Jane Mills 
Mr Antony Robert Harris 
Mr Robert Gordon Harvey 

Mrs Pmclope Jane Mills 

Position 

Director 
Director 
Director 
Director 
Director 
Director 

Director 

Secretm 

Director 

Start Date 

03/07/1992 
1@/09/2002 
29/10/2002 
24/03/2000 
24/03/2000 
03/07/1992 
22/06/1992 
22/06/1992 

05/07/1992 

Date Ceased 

Continuing 
Continuing 
Continuing 
29/10/2002 
26/06/2002 
24/03/2000 
03/07/1992 
03/07/1992 

ContinuinE 
Mr Jemifer Lynette Bennett Secretary 22/06/1992 03/07/19G 

The auditors of Objectq are PKF Chartered Accountants & Business Advisers who were 
appointed on 20 April 2000. 

Sccozld Rcport 
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Jeff Mills & Penny Mills, two of the directors of Object8 attribute the primary failure o f  
Objectgto the following: - 

The Company was pursuing a late payment of $254,000 from Net2Phone Inc. 
from the USA for licensed software that was delivered by Objectif: The 
Company pursued the debt throughout December 2002 however, were notified 
on l l January 2003 that payment  would not be received; 
Negotiations with Keppel Transport and Telecommunications in Singapore 
regarding a capitalisation deal had progressed substantially however due to the 
parent company, Kcpel  Corp, deciding to refocus on its core engineering 
capabilities and the downturn in the global telecommurications ma-ket, it was 
evident that even though they were still considering the investment it was now 
considered less likely and considerably delayed at best. This resulted in other 
potential funding sources needing to be quickly identified; and 
A proposal was made  to the Australian Taxation Office (“ATO”) regarding a 
repayment arrangement be entered into for the outstanding BAS amounts. The 
AT0 declined the proposal and subsequently issued  demands on thc Company 
pursuant to Section 222 of the Income  Tax  Assessment Act giving the current 
directors fourteen days to comply. 

The  Administrators  believe that the  above factors are the major factors that have lead to the 
current  position of Objecty however, also believe  that lack of  fimncial controls  have also 
contributed to the Company’s  poor financial positi,on. 

111. SHAREHOLDERS 

Pursuant to Section 437F of the Corporations Act, a transfer of shares in a company, or an 
alteration in the status of members of a company, that is  made  during  the administration of 
the company is void except so far  as  the Court otherwise orders. Accordingly, the 
Company’s listing on the ASX was suspended on ow appoinment and  we have requested for 
the  continued suspension on trade for approximately seven (7)  weeks. 

We note  however,  that  the Company’s current share capital is as follows: - 
4 360,000,000 issued ordinary  shares; and 
0 13,956,800 options have bcen issued to current and former employees ofobjectlfwith 

various prices and exercise dates. We note  that no options have been exercised. 

During the  period of our Administration we have endeavoured to keep Shareholders informed 
as to the Administration by providing a circular on our website, receiving  telephone calls and 
liaising with the ASX. 

The  top 20 shareholders as at 5 February 2003 are as set out below: - 

Second Reporl 
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W .  SECURED CREDITOR 

The  Commonwealth Bank of Australia ("CB.4") has a Fixed  and Floating Charge over  all of 
the assets and undestaki,ngs of Object$ and we understand, also has third party guarantees 

the ASIC on 12 December 1997. The ASIC charge number is 622593. 
from two of the directors. The charge was created on 8 December 1997 and registered with 

Objectifpreviously held an overdraft account with a rnaxhum 1,imit of $1,000,000 however 
this facility  was  finalised and the account was closed on 22 August 200 1. .4s at the  date of 
the appointment ofthe Administl-ators, Objectifheld thrhree trad,ing accounts with the CBPI and 
also two business credit cards with a total maximum credit card limit of$32,000. 

The CBA holds a bank guarmtee in favow of Yamamoto Realty CO Limited who own the 
premises  located at Level 7, 99 Walker Street, Nort'h Sydney. The amount ofthe gnuarmtee is 
$151,600  and is in  respect  to the obligations u n d a  thc lease  agreement that is currently in 
place with Object$ As at the date of the Administrators' appointment, the amount  owing to 
the lessor is $98,694.69, not including malce good provisions in the lease  which expires on 3 1 
March 2003. 
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The CBA also holds a further guarantee in favour of AEW AMRO to the maximum sum of 
forty thousand Netherland Guilders (approximately M U D  4,649) relating to the bank 
account held with ABN .WRO in the Netherlands. 

The CBA has submitted a Formal Proof of Debt in the amount of $202,505 comprising the 
following: 

$ 
Overdraw account 2217 1030 3363 14,256 
Rental Bond Guarantee (Yamanoto) 151,600 
Rental Bond Guarantee (ABN -0) 4,649 
Mastercard /Business Ca-d (Limit)  32,000 

TOTAL $202,505 

It should be noted that the total amount of the debt to the CBA may vary depending on the 
achml final balance of the Mastercards an,d also the actual amount payable uuder the 
guarantees. We also note that any shortfall  suffered by CBFC Ltd, w’hich Objechyholds four 
hire-purchase agreements with, would be included in the total amount owed to the CBA under 
their  fixed and floating charge. The position of leased creditors is discussed below in Section 
V. 

V. PARTLY SECURED CREDITORS 

The directors have  advised that currently six (6) lease or hire-purchase agreements exist in 
Australia for office furniture & fittings, computer eqnipment or motor vehicles. Below is a 
summary  of each lease Objectifhas entered into and a review of.the possibility of their being 
equity available for the Objectifcreditors. 

We inshucted  Dominion Valuers and Auctioneers (‘Dominion’) to provide an independent 
valuation of the leased assets and the position of each lease is  as follows: 

I. Suncow Metwav Ltd 

Objectifentered into a lease agreement with Suncorp Metway on 4 April 2000. The 
lease was in respect of a quantity of computer equipment. We have been adviscd that 
the payout of the lease is $2,503.64, which is less than the auction realisable valuc of 
the computet equipment. 

Upon confirmation of the payout figure, the Adminislrators advised Suncorp Meway 
that they would continue to maintain the lease payments for the pcriod of the 
Administration. It appean that there is equity in the lease and therefore a benefit to 
the creditors in maintaining the lease payments. 
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IJ. CBFC Ltd 

Objectifhas entered into four separate hire-purchase agreements with CBFC and these 
arc detailed as follows: 

Contract Number Date  Contract Entered Description of  Asset 

232266219 3 November  2000 Workstati,ons 
232412375  27  December 2001 Computer  Equipment 
23244973 I 
232182427 

Unknown Computer  Equipment 
12 June 2002 Computer  Equipment 

The combined total payout figure for the four contracts totals $1 17,286. This appears  to 
be greater than the auction realisable value of zhe combined total of all of the hire- 
purchase assets. An analysis of each individual agrement was also undertaken.  and it 
was  confinned that IJ,O equity was held in any asset for the benefit of creditors. 
However, as fie leased equipment is necessary in maintaining the continued trading of 
the business it was necessary to maintain thc agreements for the period of the 
Administration. It should also be noted that some of the computer equipment is located 
at the premises of some of the major clients ofOljecb3 

IIL BMW,FinanciaE Sewices 

Objectif entered into a lease agreement with BMW Financial Services on 26 March 
2002. The lease was in respect of a BMW 5 3 5  EXEC. We  have  been advised that the 
payout ofthe leasc is $74,273.98 and this is less than the auction realisable value ofihe 
BMW. 

Upon confmation of the payout figure, the Administrators advised BMW Financial 
Services that they would continue  to maintain the lease payments for the pcriod ofthe 
Administration. It appears that there is  equity in the lease  and  therefore a benefit to 
the  creditors in maintaining the lease payments. 

ObjectifTelecommmications Europe also has two leased motor vehicles. The details o f  which 
are one operational lease with BMW Financial Services for a BMW 31% Sedan  and also one 
operational lease with Volvo Car Finance Netherlands for a Volvo V70. The Administrators 
are in the process of obtaining ad,yice in relation to the likely effect of disclaiming the leases o f  
the two vehicles however  at the date of writing the report have not finalised this position. 

VI. SUMMARY OF FINANCIAL POSITION 

Each of the three directors have prepared and submitted a Report as  to Affairs ("RATA") in 
Irspect of Objectf as at the date of the Administrators' appointment. We have reviewed  the 
directors' M T A  and investigated Object$'$ affairs.  The RATA is summarised below, along 
with our estimate o f  Objectifs financial position as at the  date of our appointment: 

Sccond llepurl 
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FINANCIAL POSITION OF OBJECTIF 

Assets 
Cash at Bank 
Debtox 
Work in Progress 
Unencumbered Plant & Equipment 
Equity in Leased Plant & Equipment 
Other Assets 
T o t a l  Assets 

Liabilities 
Secured Creditor 
Priority Employee Entitlements 
Partly Secured Creditors 
Unsecured Creditors 
Contingent Liabilities 
Total  Liabilities 
T o t a l  Est. Deficiency 

(Subject to the costs of Administration 
and/or Liquidation) 

Notes: 

Direcrors' 
Report as to 

Affairs 
(Book Value) 

$ 

1. Nil 
2. 144,531 
2. 32,000 
4.  160,000 
5. 40.872 

II 

Direc'tors' Administrators' 
Estimated Estimated 
Realisable Realisable 

\ialue 
$ 

Value 
$ 

Nil Nil 
108,398 139,980 
32,000 46,000 
60,000 Withheld 
8,997 8.997 

r 

6. UIk11,own ,unlu1own UklOWn 
377,403 209,395 Unknown 

7 .  26,256 26,256 202,505 
8. 398,013 398,013 928,538 
5. 103,986 103,986 103,986 
9. 1,106,424 1,106,424 1,882,319 

10.  156,249 156,249 Nil 
1,790,928 1,790,928 3,117,348 
1,413,525 1,581,533 Unknown 

1. Cash at Bank 

Objectif  operated three accounts with the CBA and also one account in the Netherlands  with, 
Al3N M O .  On the date of appointment all bank  accounts were frozen. None of the 
accoLmts were in credit. 

2. Debtors 

According to the RATA'submitted by the  directors, the balance of the debtors of Objectlfwas 
$144,531 and after the directors reviewed the recoverability of same it is anticipated  that a total 
of $108,398 will be recovered by the Administrators. The Administrators  have also reviewed 
the recoverability and are of the opinion  that a total of $139,980 will be collected. We note that 
this amount includes t h ~  s u m  of  $1 16,000 due in respect to a RResearch & Development  grant. 
As at the  date of writing this report the Admi~istrators have  received a total of $22,000. 

Sccmd Report 
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3. Work in Promess 

During the continued trading period the directors believe that a current project to be completed 
w i l l  enable the Administrators to collect m estimated $32,000. Following subsequent enquiry 
and negotiation the Administnlors believe that 'this amount will actcmlly be $46,000. 

4. Unencumbered Plant and  Eauiument 

We instructed  Dominion to provide an independent valuarion o f  all of the plant & equipment 
of Objects These assets are currently subject to  the possible sale  process being undertaken 
by the Administrators and accordingly, theil- value  is being withheld at this lime. 

5. Encumbered Plant & Equipment 

As discussed in  Section V of [his report, Objectif has a number of leases and hire purchase 
agreements in  place  relating primarily to assorted computer equipment, motor vehicles and 
office equipment. The position of each of the agreements has been discussed earlier and the 
total value of the leases where equity apparently exists is $8,997. 

6. Other  Assets 

The directors have included an 'hknown" amount for the  value of other  assets of Object$ 
Such assets  include items such as  the Intellectual Propem (IF), goodwill and also  the  value 
of the  actual  listed  entity structure of Object$ The Administrators are not able  to place a 
value on  any of these assets at this stage due  to the sale process that is currently proceeding. 
We refer creditors lo Section V m  of this report for further discussion of this sale process. 

7. Secured  Creditor - The Common,wealth Bank of Auslralia 

The directors' RATA indicates that the total amount owing to the CBA was $26,256 
representing m anticipated credit cxrd debt of  $12,000 and also an overdrawn bank account 
balance of $14,256. The directors have included as a contingent liability the amounts that 
may  be owed to the CBA if the two bank guarantees are called upon. We note that the CBA 
has submitted a Proof of Debt in  the sum of $202,505. Further discussion  in relation to this 
matter is included at poinl 10 below. 

S. Emulovee Entitlements 

Outstanding entitlements owing to employees are afforded a pliority in accol-dance with 
Section 556 ofthe Corporations Act. The priority employee entitlements  outstanding for thc 
Australian employees according to the Administrators calculations and the records o f  Objectif 
are as follows: - 
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Entitlement Amount ($1 

Wages 107,320 
Annual Leave 75,740 
Long Service Leave 25,570 
Redundancy 299,645 

Supermuation 156.859 
Total Priority Employee Entitlements $804.921 

P.I.L.N. - 139,787 

The priority employee entitlements outstanding for the Ewopean employees according La the 
Administrators calculations and the 1-ecords of  Objectfare broken up as follows: - 

Entitlement Amount C%) 

Wages 56,371 
Annual Leave 4,674 
Redundancy 32,936 
P.I.L.N. 33,087 
Pension 16.549 
Total Priority Employee Entitlements $123,6'17 

Pursuant to Section 556 of the Corporations Act, excluded employees (including directors & 
relatives of directors) are limited to participate in any priority distribution to the extent of 
$2,000 for wages and superannuation and $1,500 for annual and long service leave 
entitlements. Any claims above these thresholds rank as unsecured. Two of the claims that 
have been lodged are from excluded employees the total amount that will rank as a priority 
employee entitlement will be $7,000. The balance of the excluded employee entitlements 
amounts to $171,176 and will rank as an unsecured creditor claim. We note that ernp1,oyees 
have been referred to the General Employee Entitlemmts and Redundancy  Scheme (GEERS) 
to lodge claims for unpaid entitlements. We note that a query has been raised as to the 
contractual entitlement to Redundancy and P.1.L.N following a review of the contract of 
employment. This matter requires further consideration and M e r  advice i s  currently being 
sought. 

9. Unsecured Creditors 

The Directors' U T A  discloses unsecured creditors 'totalling $1,106,424. The 
Administrators have received one claim that is substantially different to that reported in the 
records of Objectif-and if admissible could now be the largest unsecured creditor of Object$ 
The Administrators are currently considering the calculation of this claim and its correct 
entitlement to vote at the second meeting of creditors. A decision as to  the admissible 
amount of the claim will be made prior to the second meeting. The ten largest unsecured 
credito*s, according to claims received and our investigations to  date are as follows: 

S c c w d  Rcport 
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Number 

1. 
2. 
3. 
4. 
5. 
6 .  
7. 
8. 
9. 
10. 

Creditor 

Millhouse lAF Australi,a Pty Ltd 
Australian Taxation Office 
Office of State Revenue 
Robert Jeffiey Mills 
Jones Lang LaSalle 
Penelope Mills 
TJK Tax & Inland, Revenue 
M13. Consult 
PKF Chartered Accountants & Business Advisers 
Belastingdienst 

Amount 
Claimed 
$ 
728,000 
343,598 
123,291 
108,071 
98,695 
63,105 
61,403 
57,145 
51,370 
43,849 

10. Contineent Liabilities 

The  directors  have  included  the total of the two bank guarantees held by  the CBA as a 
contingent  liability due to the fact that they  have not been  called  upon as at the date of the 
appointment of the  Administrators. Should the  guarantees  be  called up, the debt secured 
under the Fixed and Floating  Charge of the CBA will be in t h e  vicinity of $202,505 as set out 
in  the  Proof oEDebt lodged by the  CBA. 

V I Z .  TRADEON 

We have continued to hade the business since our appointment whilst awaiting the submission 
of a Deed of Company Arrangement (‘Peed’), carrying out our investigations and considering 
avenues for a sale o f  whole or part of h e  Company’s assets. The Administrators believe 

. continuing to trade the business, will maximise the chance for a sale o f  the business or Deed 
and thereFore generate a potentially greater rehun to creditors. It appears clear that there will be 

’ no significant return to employees or unsecured creditors should the business cease to trade and 
the Company be wound up. 

Creditors will be  pro\ided with a further update in relation to the trading at the second meeting 
ofcreditors. 

VIII. SALE OF BUSINESS I ASSETS 

It was noted by the Administrators at the  first meeting o f  creditors that the business  and/or 
assets OF 0bjwt;S would be offered for sale. We advise that we have since marketed the sale 
and sought expressions ofintel-esr for the purchase of, or equity investment in, the business and 
assets of  Objectif: Mediums for advertising included  local  and national papcrs, and also direct 
marketing ihrough a  database of solicitors, accountants  and business advisers. 

As a  result we have received numerous enquires, including at least thirty  (30)  interested 
parties requesting further information at the time of writing this  report. &I Information 
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Memorandum has been prepared by the Administrators and, duly forwarded to each interested 
party. We have requested that offers to purchase or invest in the business be made in writing 
by 20 February 2003. We will be able to report to creditors on the results of lhis process at 
the second meeti,ng of creditors. Should any offer for sale be received and require immediate 
action, a meeting ofthe commirtee of creditors will be convened to consider same. 

We note recent advice that due to the fact  that Objectif has received a Research 8~ 
Development Grant from the  Aus Industry program o f  the Commonwealth Govelment there 
may be an issue relating to the ability lo sell the P to another entity without the approval of 
the Commonwealth. We are awaiting written advice from Aus Industry in this regard. 

IX. INVESTIGATIONS AND ANTECEDENT  TRANSACTIONS 

Pursuant to Regulation 5.3A.02 of the Corporations Regulations, an administrator of a 
Company under administration, in setting out his or her opinions in a statement referred  to in 
paragraph 439A(4)@) of the  Corporations Act, must specify whether there are any transactions 
that  appear to the administrator to be voidable transactions in respect of which money, properCy 
or other benefits may  be recoverable by a liquidator under Part 5.713 ofthe Corporations Act. 

There are two broad categories of potential recoveries that may be made by a liquidator 
pursuant to Part 5.7B of the Corporations Act, namely ‘Voidable Transactions” and “Insolvent 
Trading Actions against  Directors”, which will be discussed in further detail below. 

The voidable transactions provisions of the Corporations  Act cover transactions that may be 
classed as “Unfair  Preferences”,  ‘‘Uncommercial Transactions”, “Insolvent Transactions” and 
‘Wnfair Loans”. The general principle behind these provisions i s  to atlow a liquidator to void 
certain transactions that have imparted an unrair advantage or benefit on a creditor or related 
party at the time the company was insolvent. The liquidator is able to recover the amount of 
the unfair benefit so that it may be disbibuted equitably (and in accordance with the provisions 
of the Corporations Act) as if that  property was available for distribution at the h e  the 
company  became insolvent. There are differing rules and time limits applying to the various 
types of voidable transactions. 

The Insolvent Trading provisions allow a Liquidator  (and in some cases, a creditor) to seek to 
recover “damages” from the directors of insolvent companies equivalent to the unpaid d?bts 
incurred since  the dsre the company was determined Lo have become insolvent. A liquidator, 
in determining whether to initiate or proceed with an insolvent trading claim against a current 
or past directors of a company, would have regard for the following issues: 

1. The availability of strong evidence of the company’s insolvency; 
2. The commercial benefit that may accrue in pursuing such an action, taking into 

3. The availability of statutory defences that  the directors may seek to rely upon; 
4. The directors ability to adequately compensate the compwy for m Order made by the 

5 .  Other mitigating factors that may weaken the case against the directors. 

account potential legal costs and the quantum of damages being sought; 

Court; and 

Sccofld Rclmrt 
15 



26/02/2003  09:  31  0282268188 PAGE 1 7 / 2 7  

We have conducted our preliminary investigations into the affairs ofobjectiffor the purpose of 
ascertaining whether there is evidence of the types of transacti,ons that may  be recovered by a 
fume appointed liquidator of Object$ if creditofi resolved that Objectif be wound np Our 
findings are summarised  below. In relation  to these investigations creditors should note that in 
the event of the winding up of the Company, avaiiable assets would be subject to the priorities 
of the Corporations Act and hence first go to  meet the claims of sec'ured creditors and 
employees. Accordingly, consideration would  necd  to be given lo the possibility of cred,itors 
providing a future appointed liquidator with funding for the costs of any actions, or 
alternatively, the liquidators approaching Litigation Fundcrs to finance the recovery action in 
exchange for a share ofproceeds recovered. 

Voidable Transactions 

We have reviewed Objectifs records for evidence of any transactions that may constitute 
Unfair Preferences, Uncommercial Transactions or Unfair ]Loans h a t  may be  voidable as 
against a creditor by a future appointed Liquidator. 

Our investigations to  date  have not disclosed any si,gnificant paymmts made  to  creditors that 
may potentially  be  classified as voidable and therefore recoverable by a fume appointed 
Liquidator. Similarly we are not aware of any significant transactions  that may constitute 
Uncommercial Tran,sactions or Unfair loans, which would  give r ise to potential recoveries. 
Our preliminary  review of these  transactions and all of the  circumstances surrounding thc 
payments would  be  subject to furher investigation if a Liquidator were to be appointed. 
Consideration of statutory  defences available to creditors would also be required. 

hsolvent Trading 

Based  on our preliminary  review of Objectifs historical trading position, it would appear as 
though a case may exist against the directors of the Company in relation to a breach of 
Section 588G o f  the  Corporations Act, in th,at they continued to  trade Objectif when there 
were  reasonable  grounds  to  suspect that Ule Company was unable to pay its  debts as and 
when they fell due. Should the Company be placed into Liquidation, the  directors  could be 
held persona11,y liable for an amount equivalent to the unpaid debts incuned since the date it 
was  determined to have become insolvent. It should be noted that any claim that may be 
made against a director would be limited to  the  period  in  which they actually acted as a 
director of Objectif: In this regard i t  is noteworthy that in the period  March 2000 to 
September 2002, the Company only had one director, Mr Jeffrey Mills. 

Further consideration which  would affect whether a Liquidator was to commence  such 
actions against the directors for insolvent trading  include  the commercial benefit that may 
accme  in pursuing such an action, the directors' ability to adequately compensate  Objectiffor 
an Order made by the Court and the availability o f  information to  bring a strong  case against 
the  directors.  Further,  the directors may consider that they have  defences  available to them, 
as set out  in Section 5SSH of the Corporations Act. In this case, directors may seek to  rely on 
the  expectation that future capital raising was likely, however a futurc  appointed Liquidator 
would be required to assess such defences, as and when  raised. Employees and unsecured 
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creditors  should  note that the  proceeds derived from a successful  Insolvent  Trading  claim are 
available  to thcm, rather than to secured  creditors in priority. 

We have conducted pre1,irninq enqniries of the directors  personal  financial  affairs, in terms 
o f  their ability to meet any amounts, which a Court may  determine them to be personally 
liable for. It appears that some resources are available to meet a claim  made, however the 
extent of the  ability to fully compensate is questionable. Further consideration would also be 
required of other parties  claims  against  the  dircctors  personally,  under guarantees or 
otherwise, which would compete with any claim by  the flitcue appointed  Liquidators. 

There are a number of factors that should be taken  into  account when considering an insolvent 
trading action, altho'ugl~ these factors are not conclusive individually. We comment hereunder 
on these indicators of insolvency. 

Historical Truding 

The  last formal financial accounts that have been prepared and audited for Objectqwere for 
the financial year ended 30 June 2002. A comparison to the  financial years ended 30 June 
2001 and 30 June 2000 are also available. h sumnary of the financial statements are as 
follows: 

Statement ofFinancin1 Position 

- 

................................................. 

As at As at - As at 1 30 lune 2002 30 June 
- 

................................................................................................................................................................................................................................................................!� .... I Total Current Assets 1,731,955 4,517,763  10,748,193 
.................... Total  Non-Current  Assets  893,020 876.819 599.749 
Total  Assets 

Total  Current  Liabilitics 2,109,434 ~ 1,962,049 1 2,011,277 
Total Nowcurrent Liabilities .... " 157,674 j 114.362 1 354,233 

._ Net  Assets/(Deficiency) 357,867 f 2 y 6 4 1 0  3 3 l 8  172 1 8.982,432 
2,365,510 

." ". .................. ...... ............................................ 

__ ................. ". ........ 2,624.975 1 ......................................................................................................................................... 11,347,942 
5,391.582r"' .................................................................................... "._.-I." .... _.-_ .............................. .............. ..... .......... ...... l 

........................................................................................................................................................................ ........ 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

" ............................................................................................................................. 2"267'108 
....................................................................................................................................................................................................................... 

Statement afFirzmcia1 Performance 

- As at 

$ $ 
30 June 2000 30 lune 2001 30 June 2002 

&&l &&t 

- S ............................................................................................................................................................ ...... 
................................................................. Revenue from, ordinary ......... activities 

(2,960,305) Profit / (Loss) from o:rdinary 
................................................................................................................. (10.616.277) 1 (5,591,927) ............................................................................. Expenses from ordinary  activities 8.165,030 

5,030,857 ! 6,985,597 .................................... 5:204,725 

(5,585,426) 1 1,393,666 
Net  Profit / (Loss) from ordinary (2,960,305) (5,664.345) 1.472.585 I 
activities after income l a x  expense i 1 

" activities before income tax expense .. ............................................................................................ 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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m 
30 June 2001 30 June 2002 

&&t &&t 

(363,965) (3,177,725) (1,635,867) Net cash inflowi  (outflow) from 
S 

30 June  2000 

operating  activities 
Net cash inflow/  (outflow) from (93,265) (292,105) (80,616) 
investing  activities 
Net  cash inflowi  (outflow) from (305,086) (385.973) 7.137.946) 

....... " .................. .. ." ............................................................................... 

.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

................................................................ ....................................................................... 

. financing ............. activitks " 1 I .......................................................................... .- 1 ... 

.................................................................................. Net decrease in cash held .. 1 2.054.086 1 1 3.795.803) 1 ~ 6 9 3 1 3 6 5 . . .  .................................................................. 
Cash at the  beginning of the 1 l - . 

~ ............................... financial  year 2.515.691 ................................................................................ .... 1 6.311.494 ~ 

". Cash at the end of the  financial year 1 " ~ 461 413 _. ~ 
2,515,691 ......... ....... ................................. ................... ............. - ................ " 1 ...... - .. 

Other Evidence 

The records of Objcctif, with the exception of action by the ATO, do not evidence significant 
attempts of recosexy by creditors or evidence ofrepayment arrangements or other demands or 
correspondence thxt would provide strong supporting evidence for an Insolvent Trading claim. 
Should any creditors have such demands and correspondence thy should please  supply  same 
to this office to assist in future assessment of the possible claim against directors. However, it 
i s  evident  that superannuation and tax instalment deductions have not been made for some time 
(at  least 7 months). These two factors are indicators of poor cash flow and questionable 
solvency of a company. Another factor  usually considered relating to solvency is the 
dishonouring of cheques by the bank of the Company however, the Administrators have not 
located any evidence of this occurring in this case. 

It should be  noted  that in the last financial accoLmts of the Company the auditors gave an 
unqualified audit opinion. It was however  noted  that there was an inherent uncertainty 
regarding continuation as a going concern for Objectif and  that the ability to continue as a 
going concern was dependent on the forecast cash-flows and also the raising of additional 
capital. 

In summary, the Administrators believe that there may be a reasonablc case in relation to an 
insolvent trading claim against the directors o f  Object$ Bearing in mind the above discussion, 
if an insolvent trading action were to be  commenced the Administrators anticipate that an 
amount in the region o f  $750,000 could be  claimable, although any recovev would be  subject 
to ability to recover from h e  directors, payment of legal costs, th,e costs of the Liquidators in 
taking the action, and in the absence of funds in the Administration, subject to  payment to a 
Litigation Funder required to fund the action. 
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Related Partv Transactions 

After a review of the records of Objectifthe Administrators have  not been able to locate any 
significant transactions with  related parties that warrant further investigation at this stage. A 
Liquidator if one is appointed  would  be  able to further investigate this issue. It is to be noted 
that the remuneration of the cunent directors has been in accordance with  the amo~rnts 
disclosed to shareholders in the Company's annual reports. In addition, directors have had  the 
use of business credit cards  and also the use o f a  leased m,otor vehicle. 

Possible Offences 

Our preliminary investigations have revealed  that the directors and former directors may have 
committed offences under the following sections of the Corporations Act: - 

0 Con'mvention of Section 180 - failing to exercise due care and diligence; 

0 Conbavention of Section 5880 - trading whilst insolvent. 
and 

The  Administrators  will report to the ASIC  pursuant to Section 438D of the Corporations  Act 
detailing the results  of our investigations.  Further,  a  liquidator,  if  one  is .appointed, will also 
be required to  provide a report to ASIC pursuant to Section 533 o f  the  Corporations Act, 
detailing the results of their  investigations and any offences  committed  by the directors. 

Books & Records 

We have reviewed  and investigated the financial records of Objectif and believe that these 
records have  been maintained in accordance with Section 286 of the Corporations Act. WE 
believe that the financial records would enable true and fair financial statements to be prepared 
and audited if required and that  they correctly record and explain Objectifs transactions, 
financial position and performance. 

X. RETURN TO CREDITORS 

As stated earlier in this report, at the time of writing  we have firm advices that at least one 
Deed proposal will be  imminently received, following  confirmation of financing 
arrangements. Further, we  have received numerous  cnquiries for the sale  of  all or pari o f  the 
business and its assets. Accordingly, it appears to be in the best interests of creditors  that the 
second meeting  be  adjourned so that further information  regarding the likely  return to 
creditors can be provided,.  Further, as we are currently  assessing  options for the sale of the 
assets we are necessarily required to withhold information  regarding the Estimated Realisable 
Value of the assets, so are unable to precisely  quantify the likely return to classes of creditors 
on Liquidation. However, at this point we can state that it appears  likely that in the event  of 
Liquidation there will be no return to unsecured credirors. 

Second Rqlolr 
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XI. ADMINISTRATORS' OPINION 

At the second meeting, the creditors must consider  several motions relating to Objectifs future. 
Pursuant to Section 439A(4), the Administrators are required to provide a statemen't detailing 
their opinion on these motions, in particular, whethcr it  would be in creditors' interests for: 

1. Objectifto executc a Deed oiCompany Arrangement; 

3. Objectifto  be wound  up. 

We have previonsly outlined that we believe  it ta be in the  best interests of creditors for the 
Second Meeting to adjourned to provide further time within which to resolve viable options for 
Objectifs future which would  provide a greater  return  to the creditors of the Company than it 
being placed into  Liquidation.  However,  having  regal-d to all of the matters contained in this 
repori and should creditors resolve that  they do not wish to adjourn the second meeting of 
creditors then, as we are required to provide a recommendation on one of the available options, 
it is our opinion that  it would be in the best interests of Objectifs creditors for the Company to 
be wound up. Creditors are referred to the attached statemeit pursuant lo Section 439A(4)@) 
of the Corporations Act for further details ofthe Administrators reasons for this opinion. 

2. The administration to  end; or 

Attached is a Notice of Meeting of Creditors  convened in accordance wifh Section 439A ofthe 
Corporations Act, to be held at the offices of Knights Insolvency Administration, Level 27, The 
Chifley Tower, 2 Chifley Square, Sydney, on Thursday, 27 February 2003 at 1@:3@am. 

1. Purpose 

"he purpose of the meeting i s  to decide Objectif's future. At the meeting, creditors will 
decide whether the Company should execute a Deed of Company Arrangement, the 
administration should end, h c  Company be wound up or the meeting be adjourned. 

2 

The required resolutions are by a simple majority in number udess two or more 
creditors request a poll in  which  case a majority in number and value is required. h a 
deadlock, the Chairman has the casting  vote. 

Attached  are forms of Proof of Debt  and Proxy. 

Those creditors who previously lodged a Proof of Debt with the Administrators are  not 
required to lodge a hrther Proof of Debt. However, a further :Proxy foml, must be completed 
for the second meeting. 

The Proxy form must be completed if the  crediror is a Company or if an individual creditor 
wishes to appoint mother party as his or her rqresentative and, pursuant to Regulation 5.6.35 

Sccond Rcpon 
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of the Corporations Regulations, the appointment of a proxy by a Company must be in 
accordance with its constitution. 

It is requested  that all forms be lodged with this office prior to  attendance at the meeting o f  
creditors. 

please contact either Mr Damien Davis or Mr David Om of o w  office on (02) S226 S127 or 
Should any creditor require assistance in completing the relevant forms or have auy queries, 

(02) 8226 81 16 respectively. 

DATED this 19* day of February 2003 

hJllcJkr 
Joint and Several 
Administrator 

Encl. 

Sccand R e p d  
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SECOND REPORT TO CREDITORS 
OBJECTIF TELECOMMUNICATIONS LIMITED 

(ADMINISTRATORS AF'POINTED) 

A.C.N. 056 482 636 

Statement of the Joint and Several Administrators' Opinion 
pursuant to Section 439A(4)(b) 

Section 439A(4)@) of the Cornorations Act requires the Administrators of the company to 
prepare a statement setting our the Administmtors' opinion on each of the following matters: 

a. Whether it would be in the creditors' interests for the company to execute a 

b. Whether it would be in the creditors' interest for the administration to end; and 
c. Whethcr it would be in the creditors' interests for the company to be wound up. 

deed of conlpany arrangement; 

and setting out thc Administratol-s' reasons for those opinions, 

Accordingly, we  set out herewith our opinions and  reasons: 

1. 

2. 

3. 

Execute a Deed of  Company Arraneement 

In our opinion it would not be in the creditors interest for Objectif to execute a Deed of 
Company Arrangement. Our reason for this opinion is: 

At  the lime of writing there  has  been rzoproposalfor a Deed of Company Arrangement 
received by the Administrators. 

Administration to End 

In our opinion, it would not be in Lhe creditors' interest for the adminisaatiou to end. 
Our reason for this opinion is: 

Object$ is insolvent and would lilcely remain so if its aflaim were returrwd to the 
directors. 

The Comoanv to be Wound Uo 

As set out in the Administrators report we believe it to be in the best interests o f  
creditors for the Second Meeting to adjourned to provide further time within which to 
resolve viable options for the Company's future which would provide a geater *eturn to 
the creditors or the Company Wan it being placed into Liquidation. However: the 
Administrators are required to provide a recommendation and in the event that creditors 
do not resolve to adjourn the second meeting, in our opinion, it would be in  thc 

Second Rcport 
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creditors' interests for the company to be wound up. However, creditors may decide to 
vote otherwise. Our reasons for this opinion m: 

At the tim.e of writing this report ch.ere has been no Deed proposed by the directors of 
the Company. the Company is insolvent and should he wound up. 

Dated this 19"' day of Febmaq 2003. 

Joint and Several 
Administrator 

Secord Report 
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FORM 529 

Coporrations Act 

NOTICE OF MEETING 

013JBCl'W T E L X C O ~ N K A T I O N S  LIMITED 
(ADMINISTUTORS APPOINTED) 

A.C.N. 056 482 636 

PAGE 25/27 

Sub-regulation 5.6.12(2) 

Notice is given that a meeting of the creditors O F  the Compmy will be held at the offices of Knights 
Lnsolu~ency Adminis*ation, Level 27, The Clifley Toner, 2 Chifley Square, Sydney on Thursday 
27 February 2003 at 10:30am. 

AGENDA 

I. Recdve a report by the Administrators. 

2. Receive a statemm setting out the Administratars'  opinion  and their reasons,  about each of the 
following  matters:- 

4 
Company Arrangement; 
whether it would  be  in h e  creditors interests forthe Company to execute a Deed of 

b) whether it would be in the creditors' interests for the adminiSWation  to end; 

C) whether it would be in the creditors'  interests for the Company 10 be wound up. 

3. Resolve: 

a) that the  Company  execute a 'Deed of Company  Arrangement;  or 

b) that the Administration should end; or 

c) that the Company  be wound up 

4. Consider the appoinment of a Commitlee olhspection. 

5. Consider the approval of remuneration of tht .4dministrators from 3 1 January 2003 to 15 February 
2003 be approved and  paid in the  amount of %G2,055 (plus QST and conditional  upon funds 
becoming available and the  raising  of a t m  invoice) and from that  date 10 the conclusion o f  thc 
administration be approved and paid in the amount of $20,000 (plus CST and conditional upon funds 
&om@ available and the  raising o,fa tax  inrroice), be hewby fmed on a time basis as per the  rates 
established by Knights  Insolvency Administration's best  practice. 

6.  Consider the approval of remuneration of ths Deed Ahinisbator, if one is appointed. 

7. Comidcr h c  approval of remunLralion of the Liquidator, if one is appointed. 

8. Any other business wluch may be lawfully  brought forward. a%:'' day ofFcbruaq, 2003 

Joint Sr Several 
Administrator 
Ci- Knights Xnsolvency Adminisnation 
Level 27, The Chifley Towcr, 
2 Chifley Squal-e. 
Sydney NSW 2000 
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A.C.N. 056 482 636 

FORM 532 
Corporations Act 

Regulation 5.6.29 

APPOINTMENT OF PROXY 

OBJECTIF TELECOiVMUNIC.4TIONS LIhIT'ED 
(ADMINISTRATORS APPOKNTED) 

*Ii*we (1) 

Of 

- a creditor of Obiectif Telecommunications Ltd, appoint (*' M 

in his or her absence as *mv/*our *eeneraV*soecial proxy to  votc  at the 

mecting of  creditors  to  be  held on the 27 Februruary 2003 or at any adjouunmcnt of that meeting"). 

If you have circled spcdaX proxy above, indicate your voting preference as follows:- 
* I vote fori against ihz ccmpmy exccute a  Deed of Company  Arrangement; 
* I vote fori against the admiismtion should  end; 
* I vote fori against  the  company be wound up; 
* I vote h /  against the remuneration of the  Administrators; 
* I vote fori against the approval of remuneration of the liquidator, if one is appointed. 

Dated  this day of 2003. 

certify that the above inmmmt appointing  a  proxy was colnpletcd by  me in the presence of and at  the 
request of the person appointing thc proxy and read to him or her bdorc he or she signed or marked the 
instrument. 

Dated this day  of ,2003. 
Signature ofwimess ........................................................................................ 

Description ............ ~ . ... ~~~~ ~~ 

Place ofhsidence .."...........................................................................I .............. 

* Onit if  inappliesblr 

(2)  
(1) If U firm. strike out "I" md het  out [he full namc of he Gm. 

(3) 
hlsc17 tlw emmc, address 2nd description of Ihe person oppoimd. 

(4) 

K 2  sppccial prwy cilrlc thc words "W vote Tor" or tllc worb "to v o ~ e  oplinst" 8s appruprixo. 
-13;s Ceflihcatc is to hc complered ollly if m c  perron gi~ing thc yrory is blind or incapsblc ofwiling. 

(5) Tna  SimaNrc of he crrdilor, connibumry, debentuie holdcr OT member must not bc wimcrsad by tkc pcrson nomimld 1s proxy. 

MCCI 80203-VA47 (2nd Meeting prOXY) 
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A.C.N. 056 482 636 Form 535 Subregulation 5.6.49(2) 
Corporations A n  

FORMAL PROOF OF DEBT OB CLAIM ( G E N E U  FOKM) 

To the Adminiglmtors of OBJECflF TELECOMMUNICATIONS LIMITED 
(ADMIN'ISTIMTORS APPOINTED) 

1. This is to state thai the company was on 31 January 2003 and still is, justly and truly indebted  to ' 
of 
in the sum of dollam  and cents. 

Particulars of the debt me- 

Date Considmation 
(state how ihe deht urose) $ c vouchers substanc~aadngpayment) 

Amount R e m h  (include details of 

2. To my knawledge OJ bclief the creditor has not, nor has any person by the creditofs order, had or received 
m y  satiskction  or security for the sum  or any p a t  of it cxcept for the following? 

Date  Drawer Acceptor  Amount Due Date 
$ c  

*3. I am employed by the mditor and authorised 111 writing by the creditor to malce this shtemnent. I b o w  
thaI  the  debt was incurred for the consideration stated and that the debt, to the best o f  my howledge and 
belief, remains unpaid and unsatisfied. 

'3. 1 am the creditor's a p t  duly authorised in writing to make this statement in wribng. I b o w  that the debt 
was incurred for the consideration slated and that the debt, to the best  of  my howledge and belicF, 
remains unpaid and unsatisfied. 

Dated this day of 2003 

Signata* 

Occupation 

Address 

*Do not complete if this proof is made by t h t  creditor personally. 

' Insefl full. n a m  and  address of  the creditor  and, if applicablc,  the creditor's pamers. If  prcpared by an 
employee or agent of the  creditor, also insert a descriptio11 of the occupation ofthe creditor. 
Inscrt particulars of all securities hcld. If The securities are on the propem of thc company, assCSS h e  valu? 
of tliosc sccurities. If any  bills  or  other  negotiable sccurilies are held, show  them in a schedule  in thc Form 
show. 
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