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Quarterty Report for the period ended 31 Januam 2002

1. Highlights

Construction of the antimony trioxide plant continued during the beginning of the
quarter, but was suspended during December awaifing clarification of funding issues.
On the 4™ of January the Hiligrove Board was advised that Tronoh Mines Malaysia
Berhad, had appointed Mr Andrew Love and Mr Alan Lewis of Ferrier Hodson as
Receivers and Managers to Hiligrove Gold NL and its subsidiary New England .
Antimony Mines NL the previous evening. Centfield Mining Pty Ltd, a subsidiary of New
England Antimony Mines NL was also placed in receivership at thig time,

The Receivers and Managers have subsequently decided to continue production
activities at Hillgrove on 2 limited basis whilst offering the companies for sale as a going
concem.

2. Production

Production activity was similar to the previous quarter, hawever gold grade lmreasad
and antimony grade lowered. This change is$ a reflection of tncreasad mining activity in
the Eleanora and Bracking Spur areas.

__2,587]

Previous CuM‘
‘ QUARTERLY Quanter Quarter
PERFORMANCE 3 months 3 months:. Change
ended ended
31:0ct/od 3/Jan/0z| - %
CQre Hoisted (tonnes) 22,041 23,710 7.6%
Underground ore processad {tonnes) 23.3186| 21172 A 2%
Gold grade _ (9 Aut) 3.88 | 417 7.5%
Antimony grade (% Sh) 3.57 C 281 -1.3%y
Antimony concentrate production {tonnes) 1085  519| -52.2%
Antimony concentrate grade . {%Sb)| . 5870 - B8O 1.2%
Arsenopyrite concentrats pmductmn‘ (tonnes) 1,000 . BTy K12 9%
: Arsenopyrite conCentrate grade . {gAuf)l 4.7 . 400 ~4.4%]|
- | Arsenopyrite concentrate - nist {oz Auy|. 1,340 - 1,019 -24.0%
Concentrate oxidised - (tonnes) - 902) 1,043  158%
Concentrate oxidation feed grade (gAuf.t), 42,81 41.0 0
Bullion sales — (oAl ERITVRY
Tpta'lgoldmme' red to products . (ozAu) 2588‘ .u.a%.
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3. Mine Development

Development activity was lower during the quarter due to the oompletlon of
development of the first level of Brackins Spur and concantration on stape preparation,

“plus the termination of all mine development activity foltowing the: appointment of the
Recsivers and Managers te the Company. Most drive development performed during
the quarter was along Syndicate Reef on the new 8 level horizon.

Unfortunately the cross-cut to the Syndicate reef on the nine levet horizon has not
intersocted the lode zone, as it still has some 20 metres of development to complete.

Previous Cun‘ent

MINE DEVELOPMENT
3 months ended 3 months ended
31 Oct 2001 | 31 Jan 2002
Drive development {metres) 567 220
Rise developmeant {metras) 293 . : 75

4, Reserves and Easuurcas

No exploration was conducted during the quarter, howaver furthar on lode development
- on Syndicate 8 level favourably conwerted resources to reserve categories. Total
reserves and resources reduced shightly, reflecting ore reated during the period.

HILLGROVE Ag ar 31 Oct 2001 ' As at 31 Jan 2002

gAut| %Sb| Tannes| gAuwt| % Sh| Tonres
Proven Resarves 45| a12| wesso] 44| 277| 137
Probable Reserves 62| 222| 340,050 5B{ 57| 387,750
TOTAL RESERVES ‘ 57] 249 438,600 54| 2e2| BI5H77
Measured Resources 40] 1.09 15,500 [35] 132 23,050
Indicated Resources 65| 0851] 235150 V86] 12| 22T RS0
Inferred Resources s8] 1.22| 1,154,100 58] 118} 1,002,500
| TOTAL RESOURCES 57) 1.25| 1.404,800 S 58] 1.8 1,343,200

TOTAL RESERVES & \ v Cmw| . :
\ 57| 1.57] 1,801,400 57| 1.57| 1888277

RESQURCES = ‘
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2 September 2002 :

Note: Inﬁmﬂonmnhimdh&hrmmamﬂmhmand mlmrﬂlaﬁlnnwmcompﬁedhyapﬂsmvﬂmbam&nharﬂﬂmﬂﬁtmhn
Irectitert of Minirig and Mehlugywm'n a minimum ﬁuayears uxperlance In the ﬁeb:lcf mtl\rlty 1rw0lm ‘ .
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Quarterly Report for the period ended 30 Agnl 2003
- 1. Highlights |

Ore extraction and treatment continued during the quarter with a greatly reduced
workforee whilst negotiations proceeded for the sale of the Company as a going
concern. All production activity at Hillgrove ceased 16 April 2002 and the operation has
been placed on care and maintenance whilst offers for purchase m’ assets are being
considered.

2. Pmdﬁtinn

Praoduction activity was limited to the extraction of ore from develc:}ped stopes for the
production of a combined antimony and arsenopyrite flotation concentrate, This
concentrate was oxidised in the pressure oxidation circuit solely for gold recovery.

Some initial problems were ancountered in astabllshsng optlmum prucess conditions for
the treatment of this combined material, due to its very high antimony and sulphur
contert which adversely affected autoclave operation and hence gold recoveries. These
problems had largely been overcome by the end of March, however, with goid
recoveries returning o in excess of 90%.

The flotation and pressure oxidation cireuits have been daccmmlﬁsmned and placed on
care and maintenance pending the outcome of sale of the Hlllgrove assets.

Previoug | Current
o QUARTERLY uarer | urer
ORMANCE 3months | 3months | ChaN%e
ended | ended
: 31/Jan/02 30/Aprf03). %
Ore Hoisted - (tonnes) - 237o| 48,721} -21.0%

.| Underground ore processed - (tonnes)| - 21172 19,249) -8.1%
 Gold grade S g AW A7 458  10,1%
Antimeny grade (%BSb)| 281 | 223 -206%
Antimony concentrate production Ctonnes) ) “51"9 & cmilc sl

- |‘Antimony concentrate grade o (%sSby - 58.0. L nal . ,“"3 :

L Arsenopyrite concentrate pmﬂuﬂ}m ~ {fonnes) . 871} 1‘.,‘449‘ .- B6.4%:
Arsenopyrite concentrate grade . - (gAwhl - 4001 j 38.3f. -1.8%|

- | Arsénopyrite concentrate -net - (ozAu)| 1018 1647 :_“81 8%

" | Cantentrate oxidised - (onnes); 1,043} | 1449]  38.9%
mnmmrate oxidation feed grade . (g Auf) Co-410f 0 393 4% B
Bullion salas . (ozAw]. 18871 2085 125%
Total gold recovered to products . (ozAu)|  ~~ 2588] 1,831 -203%
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There was no development activity during the quarter.

Previcus . Current

MINE DEVELQPMENT j
3 months ended | 3 months ended
30Jan 2002 | 30 Aprzae3
Drive development {metres) 220 nil

Rise development (metres) 75 .‘ hil

l
4. Reserves and Resources i

No exploratmn ar development was conducted during the quarter ]and changes in

reserves is a result of ore treated during the period. x;

Hii LGROVE As gt 31 Jan 2002 ‘ As at 30 April 2002

gAuft{ % Sb Tannes gAul| %Sb Tonnes
Pruven Reserves 44| 277| 187327 ;43| 285| 118078
Probable Reserves s8| 257| 387,750 58] 267| 287,750
TOTAL RESERVES 54] 282 525077 55| 263] #05828
Measured Resources 3.5 4.82 23,050 35| 1.22 23,050
Indicated Resources 56} 112| 227650 58| 112] 227650
Inferrad Resources 8.8 1.18] 1,082,500 . 59 116§ 1,002,500
TOTAL RESOURCES \ 58] 116} 1,343,200 58| 116 1,243,200
TOTAL. RESERVES & '
57| 1.57| 1,868,277 57| 1.58( 1,849,028
RESOURCES ‘

E.P.C. BRADLEY

DIRECTCR

2 September 2002

.Note. {nfomation contained in this repert redating m ommd miteralisation was. mmpllaﬂ by aperacn Mw a2 rrmnber of fe Australian
tnatitta of Mining and Metalurgy with 2 rmikirum fve years E’xpaﬁance In ﬂmﬁuld of ﬂﬂtMt'f ivoived, | :
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