Appendix 4B (rule 4.13(b))
Half Yearly Report

Rules 4.1, 4.3

Appendix 4B (rule 4.13(b))
Half Year Report

Intreduced 1/7/2000. Amended 30/9/2001, 11372002,

Name of entity

1t Communications Lid

ABN Ialf yenrly Preliminary Haif year/Anancial year ended (*current period")
(tick} final fHick}

45071 781 363 v 31 December 2001

For announcement to the market
Extracts from Lhis report for announcement to the market (see note 1}, 3A

Revenues from ordinary activities (item 1.1) N/A to N/A

Profit (losg} from ordinary activities after tax (before Up N/A 1o 355,522
amertisation of goodwill) atiributable to members (item
120

Profit (loss} from ordinary activities after tax attributableto  Up N/A 1o 355,522
members (ftem 1.23)

Profit (loss} from extracrdinary items afier tax attributable -
to members (item 2.5(d)}

Nat profit {loss) for the pericd attributable to members Up N/A o 355,522
fitem 1.11}

Bividends (distribufions) Amount per seeurity franked amount per
security

Interim dividend (Half yearly report anly - item 13.6) -¢ -¢

Previeus corresponding period (Prefiminary final report - - -¢
Hem 13.3; half yearly report - ftem 15.7}

*Record date for determining entitlements to the N/
dividend, A

(in the case of a trust, distribution} (see item 13.3}

Brief explanation of omission of directional and percentage changes to profit in accordance with Note | and
short details of any bonus or cash issue or other item(s) of importance not previously releaszd to the market:

Percentage changes in profit have not been shown due to the change being from a loss to a
profit.

+ See chapter 19 for defined terms.
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Appendix 4B {rule 4.13(b}))

Half Yearly Report
Consolidated profit and loss account
Current period — Previous corresponding
period -
3A A
1.1 Revenues from ordinary activities N/A 6,018,657
1.2 Expenses from ordinary activities (see ifems 1.24 NIA 12,178,183
+ 135+ 12.0)
1.3 Borrowing costs NIA 1,330
i ;4 Share of net profit {loss) of assoviates and joint N/A -
venture entities (see item 16.7)
1.5 Profit {loss) from erdinary activities before tax 355,342 (6,180,526)
1.6 Income tax on ordinary activities fyee note 4) - .
.7 Profit (Joss) from ordinary activities after tax 355,342 (6,160,526}
1.8 Profit (loss) from extraordinary Hems after tax - -
{sez item 2.5)
1.9 Net profit (loss) 355,342 {6,160,526)
110 Net profit (foss) attributable to outside *equity - “
interests
1311 Net profit (foss) for the perind attributable to 355,342 (ﬁ ’168,525)
members
Consolidated retained profits
1.12 Retained profits (accomnlated kosses) at the (16,253,427} 606,058
beginning of the financial peried
1.13 Nat profit {loss) attributable to members (item 1.17) 355,342 {6,160,526)
1.14 Nel transfers to and {rom reserves - -
1.15 Net effact of changes in accounting policies - -
1.16 Dividends and other equity distributions paid or - -
payable
1.17 Refained profits (acenmulated losses) ot end of (15,897 905) (5’5541‘453)
financial period
Profif restated to exclude Current period Pw‘él:ﬁ“s y
amertisation of goodwill GA COTFESpOILINE perio
1.18 Profit (loss) from ordinary activities after tax before 355,342 (1,398,717}
oulside equity interests {items 1.7} and amortisation
of goadwill
1.18 T.ess (plus} ouiside *equity interesis - w
1.20 Profit (foss) from ordinary activities after tax 355,342 {1,398,717)

{before amoriisation of goodwill) sttributable to
members

+ See chapler [9 for defined terms.
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Appendix 4B (rule 4.13{k))

Half Yearly Report

Profit (Joss) from ordinary activities attributable to members

123

1.22

1.23

Profit (loss) from ordinary activities afler tax

(item 1.7}

Less {plus) outside fequity interests

Profit (Joss) from ordinary activities affer tax,

attribuiable o members

Current period Previous corresponding
period
3A BA
355,342 (6,160,526)
355,342 (6,160,526}

Revenue and expenses from ordinary activities

Carrent period Previous comesponding,
period
$A 3A
1.24 Details of revenue and expenses
Licence sales N/A 2,397,293
Maintenance N/A 1 ,499 ,?69
Other revenne N/A 2,121,695
Cost of sales N/A 3,074,662
Employment expenses N/A 2,638 284
Selling expenses N/A 594,503
Goodwill write down N/A 4,385,247
Goodwill amortisation N/A 376,562
Other expenses N/A 1,109,225
Net Profit N/A (6,160,526}

Intangible and extraordinary items

Consolidaled - current period

Before tax Related tox Related outside Amount {after
$A $A *equity tax} attributable
interests te members
A gA
() { {c} (d)
2.1 Amortisation of goedwill - - -
22 Amortisation of other - - -
intangibles
2.3 Teatal amordsation of - - -
| intangibles
24 Estraordinary items {details) - . "
2.5 Total extracrdinary items - - -
+ See chapter 19 for defined terms.
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Appengdix 4B (rule 4.13(b})

Half Yearly Report
Consolidated balance sheet Atend of As shown in last As i last half
current period annual report yearly report
A A A
Current assets
4.1 Cash 253,393 160,706 486,097
42 Receivables 1,044,110 4,231,751 3,860,364
4.3 Inventories 20,000 25,196 175,200
4.4 Other property, plant and equipment {net) - 316,691
4.3 Intangibles (net) - 1,049,929
4.6 Other (provide details if material) - 731,059 583,926
47 Total current nssets 1,317,503 8,515,332 5,105,586
Non-current assets
4.7 Receivables - - -
4.8 Investmenis (equity aceounted) -
45 Other investments . - -
4,10  Inventories - - -
4.11 Exploration and evaluation expenditure - - -
capitalised (see para 71 of A4SE 1022)
412 Development  properties  {"mining - - -
enities)
4,13 Other property, plant and equipment (net) - - 722,564
4,14 Intangibles (net) - - 10,218,899
4,13 Other (provide details if matedal) - - 423 848
4.16 Total nop-current asseis - n 11,365,409
4.17 Total assets 1,317,503 6,515,332 16,470,995
Cuorrent liabilities
418 Payables 1,082,779 4,748,227 3,952,592
4.19 Interest bearing liabilities - 75,577 £8,218
4.20 Provisions 464,068 554 581 638,564
4.21 Other (provide details if material) - 1,732,831 1,479,244
4.22 Total enrrent liabilities 1,566,845 7,115,185 6,138,619
Non-current liabilities
4323 Payables - - 70,996
424 Inierest bearing labilities - - -
4.25 Provisions - - 157,285
4.26 Other (provide details if material) - - -
4.27 Total non-currest liabilities - - 228,281
4.28 Fotal liabilities 1,556,845 7,110,195 6,366,300
4.29 Net assets (238,342 {594,864) 10,164,695
+ Seo chapter 19 for defined terms.
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Appendix 4B {rule 4.13(bY)

Half Yearly Report
Consolidated balance sheet continued
Equity
430 Capital/contributed equity 15,858,563 15,658,563 15,658,583
431 Reserves - - -
4.32 Retained profits {(accumulated Josses) {15,897,905) {16,253 427} (5,554,468}
4.33 Equity attributable to members of the {239,342} {594,864) 10,104,095
parent entity
4.34 Outeide *equity interests in controlled - - -
entities
4.35 Total equity {238,342} {594,864) 10,104,085
4.36 Preference capital included as part of 4.33 - - -

Exploration and evaluation expendifure capitalised
To be compleled only by enliies with mining Inferesis i amounts are maleral  Inciude alf expenditure incurred regardiess of whelher
wiitfan off directly egainst pofit.

Current period Previous correspongding
period
A FA
5.1 Opening balance N/A N/A
32 Expenditure neurred during current periad N/A N/A
53 Exgpenditure written off during current period NfA N/A
3.4 Acquisitions, disposals, revaluation incremenis, N/A N/A
glc.
35 Expenditure transferred to Davelopment N/A NIA
Properties
5.6 Closing balanee as shown in the consolidated NiA NiA
balance sheet (item 4,71}
Development properties

{70 ha complated enly by enfifies with mining inferests If amgunts are maleris))

Current period Previous corresponding
peried
A 5A
6.1 Opening balance N/A N/A
6.2 Expenditure incurred during current period N/A N/A
0.3 Expenditure transferred from exploration and N/A N/A
evaluation
6.4 Expenditure written off during current period N/A N/A
8.5 Acquisitions, dispoesals, revaluation inerements, N/A N/A
ete.
6.6 Expenditure transferred to mine properties N/A N/A
6.7 Closing balanee as shown in the consolidated N/A NIA
balance sheet {item 4.12}
+ See chapter 19 for defined torms.
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Appendix 4B (rule 4.13(b))
Haif Yearly Report

Consolidated statement of cash flows

Current period Pravious
corresponding period
3A 3A
Cash Aows related to operating activities N/A 6,308,307
7.1 Receipts from customers N/A {6,898,706)
1.2 Payments te suppliers and employees N/A -
7.3 Dividends received from associates N/A -
74 Other dividends received N/A -
7.3 Interest and other items of similar nature received N/A 22,762
7.6 Interest and other costs of finance paid N/A (1,339}
1.7 Income taxes paid NfA (52,106)
7.8 Other (provide details if material) N/A 51,622
7.9 Net operating cash flows N/A (869,560)
Cash fows related fo investing activities
7.10 Payment for purchases of property, plant and N/A {213,287}
equipment
1.11 Proceeds from sale of property, plant and N/A -
equipment
7.12 Payment for purchases of equity investments M/A (1,500,000}
7.13 Proceads from sale of equity investments N/A .
71.14 Loans to other entities N/A -
7.15 Loans repaid by other entities N/A -
7.16 Other (provide details if material} N/A .
117 Net investing cash flows NIA {1,713)
Cash fiows related to finaneing activities N/A )
7.18 Proceeds from issues of Tsecurities (shares, options, N/A .
ete.)
7.19 Proceeds from borrowings N/A (285,773)
7.20 Repayment of borrowings N/A -
1.1 Dividends paid N/A -
722 Other {provide details if material) N/A 39,807
7.23 Met finaneing cash flows NIA (255,856)
7.24 Net increase {decrease) in eash held 92,687 (2,538,713)
7.25 Cash at heginning of period 160,708 3,024,809
{see Recoucilintion af cash)
7.26 Exchange rate adjustments to item 7.25. - -
7.27 Cash at end of peried 253,393 486,097
{see Reconciliation of cash)
-+ See chapter 19 for defined terms,
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Appendix 48 (rule 4.13(b})

Half Yearly Report

Non-cash financing and investing activities

Details of firancing and fnvesting fransactions which have had a malerial effect on consofidaled assals and llabilitfes but did nof inyohe

cush Pows are as follows, If an amount is quantified, show comparalive amount.

N/A

Reeonciliation of cash

Reconciliation of cash at the end of the period {as Current period Previous
shown in the consolidated statement of cash flows) to Corresponding period
ihe relaled items in the secounts is as follows, A 3A
81  Cash on hand and at bank 253,393 404,700
82  Deposits at call - 81,397
83  Bank overdraft - -
84  Other {provide details) - “
8.5  Total cash at end of period fitem 7.27) 253,393 486,007
Ratios Current period Previous corresponding
neriod
Profit before tax / revenne N/A -102%
9.1  Consolidated profit (toss) from ordinary
activities before tax (itemr 1.5} &s a percentage of
revenue (jlem 1.1
_40,
Profit afier tax / Tequity interests N/A 61%
9.2  Consolidated net profit (loss) from ordinary
activities afler tax sitributable to members {item
1.5 as g percentage of equity (simitarly
attributable) at the end of the period (item 4.33)
Earnings per Security (EPS) Current p@l’iﬂd Previous CﬁH’ﬁSpGI}ding
period
16.1  Calculation of the following in sccordance
with AASB 1027: Earnings per Share
{a}) BasicEPS 1.2 {20.6)¢
(b} Biluled EPS (if materially different from
{c) Weighted average number of ordinary
shares outsianding during the period used 29,969,580 29,969,580
in the calculation of the Basic EPS
NTA backing Current period Previous comesponding,
free note 7) period
11,1 Wet tangible asset backing per *ordinary (G,B)¢ {1 8)¢
seourhy
+ See chapter 19 for defined terms.
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Appendix 4B {ruie 4.13(b}))

Half Yearly Report
Details of specific receipts/ontlays, revennes/ expenses
Current period Previeus comesponding
period
A 3A
12,1 Interest revenue included in determining tem N/A 22372
1.5
122 Interest revenue included in item 12.] bot not N/A, .
yet received (if material)
12.3 [nterest costs excluded from borrowing costs, N/A 1,032
capitalised in asset values
124 Outlays (except those arising rom the N/A -
*acquisition of an existing business} capitalised
in intangibles (if material)
12.5 Depreciation and amoriisation (excluding N/A .
amertisation of intangibles)
12.6  Other specific relevant items not shown in item N/A -
1.24
(vee npie 15)

Control gained over entities having material effect

13.1 Name of eatity {or group of entities}) N/A

13.2 Consolidated profit {loss) from ordinary activities and NiA
extraordinary items after tax of the entity (or group of entitics)
since the date in the current periad on which control was
*aceuired

133 Date from which such profit has been calculated NA

154 Profit (loss) from ordinary activities and extraordinary items N/A
afier tax of the entity {or group of entities} for the whole of the
previous corresponding period

Loss of control of entities having material effect

14.1  Name of entity {or groap of entities) Planwall Pty Limited

14.2  Consolidated profit (foss) from ordinary activities and N/A
extraardinary items after tax of the entity {or group of entities)
for the current period to the date of foss of control

143 Date to which the profit (Joss) in item 14.2 has been calculated MNIA

144 Consolidated profit (foss) from ordinary activities and N/A
extraordinary items after tax of the entity {or group of entities}
while controlled during the whole of the previous corresponding
period

14.5  Contribution to consolidated profit (loss) from ordinary activitics | NJA
and extraordinary items from sale of interest leading to loss of
contyol

+ See chapter 19 for defined terms.
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Appendix 48 (rule 4.13(bY)

Half Yearly Report
Dividends (in the case of a trust, distributions)
151 Date the dividend {distribution) is payable N/A
15.2 *Record date to determine enlitlements to the dividend | N/A
(distribution) fe, on the basis of proper instruments of transfer
received by 5.00 pm if *securitics are not "CHESS approved, or
security holding balances established by 5.00 pm or such later
time permitted by the SCH Business Rules if *securities are
*CHESS approved)
153 I it is a final dividend, hasg i been declared? N/A
(Preliminary final report anly)
Amount per security
Amount per Framked Amount per
securily aIQuUEt per security of
security at 36% | foreign source
tax dividend
15.4 | Final dividend: Current year - -¢ - ¢
(Prefiminary final report onfy}
15.5 Previous year - ¢ - -
156 | Interim dividend: Current year - ¢ -4 -
15.7 Previous year - ¢ - ¢ - ¢
(Half vearly and preliminary finad reporis)

Total dividend (distribntion) per security (interim plus final)

(Preliminary final report only)

Current year

Previous year

158 *Ordinary securities

15.9 Preference Tsecurities

-¢
-¢

-¢
-¢

Half yvearly report - interim dividend {(distribution) on all securities

Current period

EA

Previous corresponding
period - $A

13.10 *Ordinary securities

15.11 Preference *securities

13.12 Chher equity instroments

1513 ‘Fotal

The *dividend or distribulion plans shown below are In operation,

The Comparny does not have a dividend plan,

The last daie(s) for receipt of election notices for the *dividend

or distribution plans

N/A

+ Sez chapler 19 for defined lerms.
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Appendix 4B (rale 4.13{(ty)

Fla¥ Yearly Report

Details of aggregate share of profits (losses) of associates

and joint venture

entities
Current period Previous
eorresponding period
jA A
161  Profit (Joss) from ordinary activities before N/A N/A
ineome tax
16.2  Income tax on ordinary zctivities NIA NIA
153 Profit (loss) from ordinary activities after N7A, N/A
ircome tax
164  Extragrdinary items net of tax WNIA N/A
165  Net profit (loss) N/A N/A
166  Outside *equily inferests NIA N/A
167  Net profit (loss} attributable to members NIA N/A

Material interests in enfities which are not conirelled entities

The economic emlity has an inferset (that i materisf fo i} In the foflowing entifiss, I the Interes! was acguirad or disposed of during elther
the current or previows conresponding period, indicale dale of acqufsition (*from x/ixy’) or tisposal {*fo xefoyxx’),

Name of entity Percentage of ownership interest Contribution to net profit {loss) (item
held at end of period or date of 1.5
disposal
Current Previous Current period - Previgus
Period correspanding eorrespending
period period-
SA 3A
g Equity accounted N/A N/A N/A N/A
associates and joint
venture entities
172 ‘Total N/A N/A N/A N/A
17.3  Other materizal NiA NIA N/A N/A
interests
174 Total N/A N/A N/A NIA
+ See chapter 19 for defined ferms.
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Appendix 48 {rule 4.13(h)}
Half Yearly Report

¥ssued and quoted securities at end of current period
Descripiion includes rate of interest and any redempiion or conversion righis together sith prices and dates.

Tssute price | Amount
Category of Ysecurities Total number Number quoted PEE paid up
security per
{see  nete | security
143 {gee note
{cents) 14}
{canis)
18.1 Preference *seenrities . - N/A N/A
{(description)
18.2 Changes during current period - . - -
{a) Increases through issues
{b) Decreases through retums
of sapial, buybacks,
redemptions
18,3 *Ordipary seeurities 29,969,580 29,969,580 N/A NIA
184 Changes during cwrent period - - - -
{a) Increases through issucs
{h} Decreases through retumns
of capital, buybaeks
18.5 *Convertible debt securities - - N/A NA
{deycription and conversion
facior)
18.6 Changes during current period - . - -
{2} Increases through issues
{b) Decreases through
securiies matured, converted
18.7 Options {description and 5,005,451 « | Exercise Expiry
conversion factor) Price date
(if ainy)
i8.3 Issued during current period - - - -
18.9 Exercised during current - . - -
periad
18,10 Expired during current period 840,000 - $1.01 1 2B/8/05
429,000 - $1200 47005
18.11 Dehentures fotaly only) " w
18.12 Tinsecured notes (fotals only) - -
+ Bee chupier 19 for defined ierms.
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Appendix 4B (rule 4.13(h))
Haulf Yearly Report

Comments by directors

Basis of aceountis preparation

If this report Is & half yearly rapod, # Is & general purpnse financial repod prepared in aceordange with the listing nifes and AASS 1023
Hall-Yaar Accotnis and Consolidated Accounfs, i ahould Be read fn confuncBon with the last *ennual repord andd sny announcements In
the markel madz by the enffly durng the period.

19.1 Material factors affectine the revenues and expenses of the econonic entity for the current peried:

The economic entity suspended trading and was placed into voluntary administration on 8 October
2001, Due io the administration, the assets and Habilities of the Company have been recorded at
their realisable value in this half year report.

The result for the period included revenues resulting from reductions in outflows relating to liabilities
heing written back to the amount that they were settled for.

On 20 December 2001, CT! enterad info a deed of company arrangement (DOCA) with the aim of
being removed from administration and then being re-structured, re-capitalised and re-quoted on ASX
(Re-organisation).

16.2 A description of each event since the end of the current period which has had a material effect and is not
related to matiers already reporied, with financial effect quansified (i possible):

The DOCA seftled on 1 March 2002 resulting in the following events occurring after balance date but
on or before setilement of the DOCA;
. CT| was provided with a $450,000 debt facllity to satisfy the clalms of creditors and remove
CT) from Administration; and
. the Company was released from Adminisiration,
Subsequent to settlement of the DOCA, the following events have also occurred (as approved by
sharcholders on 22 February 2002);
» on 4 March 2002, the issued capital of the Company was consolidated on a 1 for 15 basis,
reducing the total number of shares on issue (at that fime) to 1,998,193 shares;
» on 15 March 2002, the Company issued the following securitles in consideration for the co-
ordination and refinancing of the Re-organisation;
i 4,500,000 ordinary shargs;
ik, 4,500,000 convertible notes;
i, 5,500,000 options expiring on 30 June 2006 exercisable at § cents if exercised on or
before 30 June 2004 or 10 cents if exercised afier 30 June 2004, and
v. 3,000,000 preference shares; and
. on 15 March 2002, the Company issued 100,000 oplions expiring on 30 June 2006
{exercisable at & cents if exercised on or before 30 June 2004 or 10 cents if exercised after
30 June 2004} to each of Mr Paul Hardie and Mr Mark Sumich.
On 22 May 2002 the Company issued 8,487,292 shares at 10c each and 4,248,648 oplions at 5c
each (raising a gross total off $1,062,162) pursuant to a prospectus.
As a supplementary prospectus was lodged with ASIC on 17 May 2002, investors have been given
urdil 21 June 2002 to withdraw their applications.

+ See chapter 19 {or defined terms,
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Appendix 48 (rule 4.13(b))
Half Yearly Report

10.3  Franking credits available and prospects for paying fully or partly franked dividends for at least the
next vear:

N/A

19.4  Changes in accounting policies since the Iast annual repert are disclosed as follows:

Due to the administration, the half yearly accounts have been prepared on a realisable value basis as
opposed fo a historical cost basis. Assets and liabilities have been recorded at values that are
reasonably expecied o be realised subsequent to balance dale.

The Company is unable to disclose specific revenue, expense and cashilow items to the lack of
accounting records mainiained during the half year ended 31 December 2001.

Additional disclosure for trusts

20.1  Number of units held by the mansgement | N/A
company or responsible entity or their relfated
parties,

202 A statement of the fees and commissions | /A
payable fo the management company or
responsible entity.

Tdentify:

" nitial servics charges
. management fees

. other fees

+ See chapter 19 for defined terms.
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Appendix 4B {rule 4.13(h))

Half Yearly Report
Compliance statement
1 This report has been prepared under acconnting policies which comply with accounting
standards as defined in the Corporations Act or other standards accenisble {p ASX {(ses nole
12).
Identify other standards used N/A
2 This teport, and the “accounts upon which the report is based (if separate), use the same
accounting policies.
3 This report gives a true and fair view of the matters disclosed (see note 2).
4 This report is based on "accounts to which one of the following applies.
{Tick one)
The “*secounis have been / The ‘accounts have been
audited. subject to review.
The ‘accounts are in the The “accounts have nof yet been
process of being andited or audited or reviewed.
subject to review.
5 If the audit review report will follow immediately.
6 The entity does not have a formally constituted audit commitice.

Sipr here: LA T Date: 716/02-
{Director/Company Secretary)
Print name: loﬁ""-—— ..... EHFRIIE ...
Notes

i For announcemen{ to the market The percentage changes referred to in this section are
the percentage changes calculated by comparing the current period’s figures with those for
the previous corresponding period. Do not show percentage changes if the change 1s from
profit to loss or loss to profit, but still show whether the change was up or down. If changes
in accounnting policies or procedures have had & material effect on reported figures, do nol
show either directional or percentage changes in profits. Explain (he reason for the
omissions in the nots at the end of the announcement section.

2. True and fair view I this report does not give a true and fair view of a matter {for
example, becanse compiiance with an Accounting Standard is required) the enfity musi
attach a note providing additional information and explanations to give a srue and fair view.

3. Cansolidated profif and loss account
Hem 1.1 The definition of “revenue” and an explanation of “ordinary activities” are
set out in AASB 1004: Revenue, and AASB 1018: Statement of financial
performance.
Fem 1.6 This item refers to the total tax aftribuiable to the amount shown in lem

1.5. Tax includes income tax and capital pains tax (i any) but excludes
{axes ireated as expenses from erdinary activities {eg, fringe benefits tax).

4, Income tax  If the amount provided for income {ax in this repori differs {or would differ
but for compensatory items) by more than 15% from the amount of income tax prima facie

+ See chapler 19 for defined lerms.
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Appendix 4B (rule 4.13{b))
Half Yeariy Report

pavable on the profit before tax, the entity must explain in a note the major items
responsible for the difference and their amounts.

5. Consolidated balanee sheef

Farmai The format of the consolidated balance sheet should be followed as closely as
possible. However, additional items may be added if greater clarity of exposition will be
achieved, provided the disclosure still meets the reguirements of A4SB 1029; Half-Year
Aecounts and Conselidated Accounts, and AASB 1040; Statement of Financial Position.
Banking institutions, trusts and financial institutions identified in an ASHC Class Order dated
2 September 1597 may substitute a clear liquidity ranking for the Current/Non-Current
classification.

Basis of revaluafion If there has besn a material revalsation of non-current assels
(including investments) since the last "annual report, the entity must desoribe the basis of
revaluation adepted. The descripton must meet the requirements of 4458 I010:
Accounting for the Revaluation of Non-Current Assets. I the entity has adopted a procedure
of regular revaluation, the basis for which has been disclosed and has not changed, no
additional disclosure is required. Trusis should alse note paragraph 10 of AASE 1029 and
paragraph 11 ol AASR 1030: Application of Accounting Stundards eic.

6, Consolidated statement of cash flows For definitions of “cagh” and other terms used in
this report see AASB 1026 Statement of Casl Flows. Entities should follow the form as
closely as possible, bui variations are permitted if the dirsctors (in the case of a trust, the
management company} believe that this presentation is mappropriate. However, the
presentation adopted must meet the requirements of 4458 1026, *Mining exploration
enfifies may use the form of eash flow statement in Appendix 58.

7. Net tangible asset backing Net tangible assets are determined by deducting from total
tangible agsets all claims on those assets ranking ahead of the ‘ordinary securities (ie, all
ligbilities, preference shares, outside *equity interests etc). *Mining entities are nof required
to state a net tangible asset backing per *ordinary security.

8. Gain and loss of conirol over entities The gain or loss must be disclosed if # has a
material effect on the “scconnts. Details must include the contribution for each gain or loss
that increased or decreased the entity’s consolidated profit (loss) from ordinary activities and
extraordinary items afier tax by more than 5% compared to the previoos corresponding
period,

9. Rounding of figures This report anticipates that the information required 1s given fo the
nearest $1,000. However, an entity may report exact figures, if the $A.000 headings are
amended. If an entity qualifies under ASIC Class Order 98/0100 dated 10 July 1998, it may
report to the nearest miition dollars, or to the nearest $100,000, if the $A’000 headings arc
amended,

10, Comparative figures Comparative figures are the unadjusted figures from the previous
corresponding period. However, if there is a lack of comparability, a note explaining the
position should be atiached,

il Addifienal informafion  An entity may disclose additional information abeut any matter,
and must do so i the information is material to an wnderstanding of the reports. The
information may be an expansion of the materal contained in this report, or contained in a
note attached to the reporl. The requirement under the listing rules for an entity to complete
this report does not prevent the entity issuing reports more frequently. Additional material
lodged with the *ASIC under the Corporations Act must also be given to ASX. For
example, a directors’ report and declaration, if lodged with the *ABIC, must be given to
ASX.

+ Sge chapter 19 for defined terms.
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12, Accounting Standards ASX will accept, for example, the use of International Accounting
Standards for foreign entities, I the standards uvsed do not address & topic, the Australian
standard on fhat topic {(if one) must be complied with,

13 Corporations Act financial séatements As at 1/7/96, this report may be able {o be used by
an entity reqoired to comply with the Corporations Act as part of its half-year financial
statements if prepared in accordance with Australian Accounting Standards.

14. Issued and quoted securities The fssue price and amount paid up is not required in items
18.1 and 18.3 for fully paid securities.

15. Relevant Items AASD 1018 requires the separate disclosure of specific revenues and
expenses which are not extraordinary but which are of a size, nature or incidence that
disclogure is relevant in explaining the financial performance of the reporting entity. the
term “relevance” is defined in AASB 1018, For foreign entities, there are similar
requirements in other accounting standards normally accepted by ASX.

i6. $ Dollars If reporting is not in AS, all references to §A must be changed to the reporting
currency. If reporting is not in thousands of dollars, all references to “000” must be changed
to the reporting value

+ See chapler 19 for defined terms.
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i’IERNST& YOUNG o Contral Pask BTl 61 B o4 3394
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. Perth Wa 6000
INDEPENDENT REVIEW REPORT Mustraliz
P . . GO Box My38
To the mentbers of CT1 Cornmuntcations Limited Prlly W}A L43

Seope
We have reviewsd Lhe financial report of CTT Cominunications Limited in the form of Appendix 4B of the Ausiwalian Stock
Exchange (ASX} Listing Rules #nd the Dircctors® Declmmtion for the halizyear ended 31 December 2001, but exeloding the

following scetions:
4 sommmenis by directors (page: 12 of Appondix 4B)
b) eomnplisnes statement (page 14 of Appendix 4B)

|

The finangial report includes the consalidated financial stetements of the consolidated entity comprising CTI Communications
Limited and the entitics it controlled at the end of the half-year or from time to time during the halfiyssr. The sompany's directors
are responsible for the finansial report. We have conducted un independent review of the finpaeial report In arder 1o stats whether,
on the busis of the procedures described, anything has come te our attention thot wonld indicalc that the finaneig] report is not
presented fairly In arcordance with Accounting Standard AASB 1029 “Tntevim Financial Reporting™ nnd other mandatory
professionsl veporting requirements and smtotory requirements, i Ansirelin, end in order for the conyany to lodoe the financial
report with the Austielisn S¢vunities and Investiments Conmission.

Our raview has been conducted in sccordancs with Austenlian Auditing Stenderds applicable to review enpspements, Our review
was limited primadly to inguitdes of the consalidatad entify's pesomnel and wview procedures spplied to financial dota. These
progsdures do ot provide 2l the evidenos that would be reguived o an audit, s the level of assurance provided s less then that
given in an andit. We heve not performed an andit and, sccordingly, we do not express an sudit opinlon,

Qualification
As described in scotion 19,1, the company went into adminiswation on & Octoher 2001, éptered into 8 Deed of Company
Arrangement ort 20 December 2001 and the company was rafeased from adiministrution on 1 March 2002,

Neither the eurrent hoard of dirsetors nor the Administrater arc in 3 pesition o provide informution In relation to the conselidated
astatement of financia! position, the cansclidared statement of financlat perfovmance, the consolldated stalemuen of cushflows sad
asgpeiated disclosures {ir the half-year ended 31 Degcember 2001, .

We were oppeinted mditors of CTI Communications Lid onr 7 June 2002 and Emst & Young did not andit or raview the financial
report of CTE Communicalions Lid i prior petiods. Tehas not been pmcticabls for us 1o earry ont novmel rovisw procedures relating
to the eonfirmation of certein asscts and Habilitics at 30 June 2001 or 31 December 2000 or to the statemeat of finnnelst performance
snd statement of cash flows for the periods ended 30 June 2001 or 31 December 2000.

Qualified Review Sintement

Ag aresole of our review, eeept for our nability to express ¢ statement on the statement of financin! position, staternent of fnancial
prformance, statement of cash flows and associated disclosures for the helityenr ended 31 December 2001 and all comparative
information for the year ended 30 June 2001 and half<year cpded 31 Decemisse 2000, we have not becone sware of any matier thun
makes s beleve that the haltf-yenr finansinl report of CTI Commumisntions Limited 15 5ot in accordance wifh:

{a} the Corporations Act 2001, Including;

G}  givitg 8 true and fair view of the consolidated entity’s financial pusitiun. 35 at 51 December 2001 and of
ity perforrmancs for the half-year ended on that date; and

(i) complying with Accounting Standard AASE 1029 “Interim Financial Reporting” and the Corporations
Regulations 2001; and

=H other mendatory professionst reporting requitements

in 5o fine ag it valatey to the Gnomcial position of the eonsolideted entity as at 31 Becomber 2001,

W%

Ermst & Young

gt

- G E Angove
Purtner Linbility Fraited by the Accounmnts Scheme, approved
Penctly under the Profeesionn] Spodends Aoy BHEM INSWY





