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Exhibit 10

Embratel Participações SA

Consolidated Balance Sheet - Corporate Law

R$ million

Assets

Cash and cash equivalents 968,8            930,7            670,6            

Account receivables, net (*) 1.788,4         1.605,5         1.508,0         

Deferred and recoverable taxes (current) 888,8            333,0            335,1            

Inventories (*) 3,4                49,0              41,3              

Other current assets (*) 229,6            205,4            189,7            

Current assets (*) 3.879,1        3.123,7        2.744,7        

Deferred and recoverable taxes 919,3            1.315,7         1.293,2         

Legal deposits 407,8            214,5            212,3            

Other non-current assets 42,3              35,1              33,2              

Noncurrent assets 1.369,4        1.565,2        1.538,8        

Investments 43,6              0,7                0,7                

Net property, plant & equipment 6.930,2         6.529,6         6.644,6         

Deferred fixed assets 99,5              88,4              84,4              

Permanent assets 7.073,3        6.618,7        6.729,7        

Total assets (*) 12.321,7      11.307,6      11.013,2      

Liabilities and shareholders`s equity

Short term debt and current portion of long term debt 1.265,5         2.000,7         437,5            

Accounts payable and accrued expenses (*) 1.635,1         1.086,4         1.069,8         

Taxes and contributions (current) (*) 542,0            533,1            566,9            

Dividends and interest on capital payable 12,3              12,3              12,3              

Proposed dividends and interest on capital -                23,2              -                

Personnel, charges and social benefits 105,0            72,2              78,9              

Employee profit sharing provision 51,2              47,4              14,9              

Provision for contingencies 86,3              460,2            494,8            

Actuarial liabilities - Telos (current) 65,5              66,7              65,9              

Other current liabilities (*) 158,4            45,0              77,5              

Current liabilities (*) 3.921,3        4.347,3        2.818,5        

Long term debt 2.856,0         1.302,1         914,8            

Actuarial liabilities - Telos 321,1            373,8            372,4            

Taxes and contributions 51,9              48,9              48,8              

Other non-current liabilities 5,5                0,9                0,9                

Non-current liabilities 3.234,5        1.725,6        1.337,0        

Deferred income 131,4           141,5           145,3           

Minority interest position 232,1           228,1           225,9           

Paid-in capital 2.273,9         2.273,9         4.096,7         

Income reserves 2.620,0         2.268,7         2.268,7         

Treasury stock (27,4)             (14,3)             (14,0)             

Retained earnings (64,1)             41,9              135,2            

Shareholders' equity 4.802,4        4.570,1        6.486,5        

Advances for future capital increase -               294,9           0,0                

Total liabilities and shareholders' equity (*) 12.321,7      11.307,6      11.013,2      

Total borrowed funds 4.121,5         3.302,8         1.352,3         

Net debt 3.152,7         2.372,1         681,7            

Net debt / Shareholder`s equity 0,66              0,52              0,11              

Total debt / Trailing EBITDA (last 4 quarters) 2,3                2,4                0,9                

Net debt / Trailing EBITDA (last 4 quarters) 1,8                1,7                0,5                

Trailing EBITDA / Financial expense (does not include monetary and exchange variation) 3,1                2,5                2,7                
Trailing EBITDA / Net financial expense (including monetary and exchange variation) 2,6                2,3                4,0                

(*) June 30, 2004 balance sheet accounts were reclassified to compare with March 31, 2005 and June 30, 2005

Jun 30, 04 Mar 31, 05 Jun 30, 05
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Exhibit 11
Embratel Participações SA

Consolidated Statement of Cash Flow - Corporate Law

R$ million

Cash provided by operating activities

Net income/(loss) - cash flow 43,3           93,6           (59,6)         136,8         

Depreciation/amortization 270,8         267,1         582,5         537,9         

Exchange and monetary (gains)/gosses 4,1            (222,5)       211,9         (218,4)       

Swap hedge effects 18,5           84,8           (18,1)         103,3         

Minority Interest  - cash flow 11,4           10,5           15,1           21,9           

Loss on permanent asset disposal 0,4            6,9            25,8           7,3            

Other operating activities (5,8)           (6,6)           (14,7)         (12,4)         

Changes in current and noncurrent assets and liabilities (113,2)       86,9           (277,7)       (26,3)         

Net cash provided by operating activities 229,5        320,7        465,2        550,2        

Cash flow from investing activities

Additions to investments/goodwill -            -            (0,8)           -            

Additions to property, plant and equipment (217,5)       (378,4)       (324,5)       (595,9)       

Deferred fixed assets - cash flow -            -            (100,4)       -            

Net cash used in investing activities (217,5)      (378,4)      (425,7)      (595,9)      

Cash flow from financing activities

Loans obtained and repaid (167,7)       (1.644,4)     (617,1)       (1.812,1)     

Swap hedge settlement (41,0)         (62,6)         (57,3)         (103,6)       

Dividends paid (0,0)           (23,3)         (101,9)       (23,3)         

Advances for future capital increase 294,9         1.527,9      -            1.822,8      

Other financing activities 0,4            0,1            (13,8)         0,5            

Net cash used in financing activities 86,6          (202,3)      (790,2)      (115,7)      

Increase in cash and cash equivalents 98,7           (260,1)       (750,7)       (161,4)       

Cash and cash equivalents at beginning of period 832,0         930,7         1.719,5      832,0         
Cash and cash equivalents at end of period 930,7         670,6         968,8         670,6         

Quarter ending

1Q05 2Q05

Six months ending

1H04 1H05




