Embratel Participacoes SA

Corporate Law                           Quarter ending

-----------------------------------------------------------------------

Consolidated Income           2001                  2000

Statement R$ thousands       Dec 31        %       Dec 31        %

-----------------------------------------------------------------------

-----------------------------------------------------------------------

Revenues

Gross revenues             2,450,078             2,471,063

 Taxes & other

  deductions                (604,197)             (629,473)

Net revenues               1,845,881    100.0%   1,841,590    100.0%

 Net voice

  revenues                 1,323,777     71.7%   1,345,739     73.1%

   Net Domestic long

    distance               1,140,967     61.8%   1,109,529     60.2%

   Net International

   long distance             182,810      9.9%     236,210     12.8%

 Net data

  communications             461,653     25.0%     444,032     24.1%

   Data & Internet           436,660     23.7%     403,330     21.9%

   Wholesale                  24,993      1.4%      40,702      2.2%

 Net other services           60,451      3.3%      51,819      2.8%

-----------------------------------------------------------------------

Net revenues               1,845,881    100.0%   1,841,590    100.0%

 Lines costs (incl

  interconnection &

  facilities)               (885,947)   -48.0%    (858,912)   -46.6%

 Other cost of

  services (excl.

  depreciation)             (101,208)    -5.5%    (109,813)    -6.0%

 Selling, general

  and administrative

  expenses (excl.

  depreciation)           (1,035,568)   -56.1%    (514,053)   -27.9%

 Other operating

  income/(expense)           (22,207)    -1.2%      (4,661)    -0.3%

   EBITDA                   (199,050)   -10.8%     354,151     19.2%

 Depreciation and

  amortization              (283,014)   -15.3%    (226,255)   -12.3%

   Operating income

    (EBIT)                  (482,063)   -26.1%     127,896      6.9%

 Financial income

  (including monetary

  and exchange

  variation                   49,686      2.7%      99,681      5.4%

   Interest income            25,699      1.4%      22,504      1.2%

   Monetary variation             26      0.0%         278      0.0%

   Exchange variation         23,961      1.3%      76,899      4.2%

 Financial expense

  (including

  monetary and

  exchange variation)(a)      66,104      3.6%    (234,302)   -12.7%

   Interest expense          (58,355)    -3.2%     (53,900)    -2.9%

   Monetary variation        (13,302)    -0.7%      (7,775)    -0.4%

   Exchange variation        137,761      7.5%    (172,627)    -9.4%

 Other non-operating

  income/(expense)           (61,209)    -3.3%     116,067      6.3%

   Net income before

    tax, employee

    profit sharing

    and minority

    interest                (427,483)   -23.2%     109,342      5.9%

 Income tax and

  social

  contribution               132,762      7.2%      63,137      3.4%

 Employee profit

  sharing                      9,584      0.5%      (8,645)    -0.5%

 Minority interest            (1,124)    -0.1%      (5,281)    -0.3%

   Net income /

    (loss)                  (286,260)   -15.5%     158,553      8.6%

-----------------------------------------------------------------------

End of period

 shares outstanding

 (000)                   332,932,361           332,919,028

Earnings per 1000

 shares                        (0.86)                 0.48

-----------------------------------------------------------------------

(a) The reversal of consolidated interest over capital in the amount of R$ 6,520 thousand from Embratel subsidiary StarOne has been netted against the related financial expense item. 

Embratel Participacoes SA

Corporate Law                  Quarter ending             % change

                             -------------------      ----------------

Consolidated Income           2001

Statement R$ thousands       Sept 30         %        Y-o-Y      Q-o-Q

-----------------------------------------------------------------------

Revenues

Gross revenues              2,588,119                 -0.8%     -5.3%

 Taxes & other

  deductions                 (676,250)                 4.0%     10.7%

Net revenues                1,911,869      100.0%      0.2%     -3.5%

 Net voice revenues         1,392,985       72.9%     -1.6%     -5.0%

 Net Domestic long

  distance                  1,174,637       61.4%      2.8%     -2.9%

   Net International

    long distance             218,348       11.4%    -22.6%    -16.3%

 Net data

  communications              458,644       24.0%      4.0%      0.7%

   Data & Internet            430,136       22.5%      8.3%      1.5%

   Wholesale                   28,508        1.5%    -38.6%    -12.3%

 Net other services            60,240        3.2%     16.7%      0.4%

-----------------------------------------------------------------------

Net revenues                1,911,869      100.0%      0.2%     -3.5%

 Lines costs (incl

  interconnection &

  facilities)                (914,903)     -47.9%     -3.1%      3.2%

 Other cost of

  services (excl.

  depreciation)              (122,801)      -6.4%      7.8%     17.6%

 Selling, general

  and administrative

  expenses (excl.

  depriciation)              (488,894)     -25.6%   -101.5%   -111.8%

 Other operating

  income/(expense)              5,274        0.3%   -376.4%   -521.1%

   EBITDA                     390,544       20.4%   -156.2%   -151.0%

 Depreciation and

  amortization               (268,961)     -14.1%    -25.1%     -5.2%

   Operating income

   (EBIT)                     121,583        6.4%   -476.9%   -496.5%

 Financial income

  (including monetary

   and exchange

   variation)                 107,263        5.6%    -50.2%    -53.7%

   Interest income             27,811        1.5%     14.2%     -7.6%

   Monetary variation              95        0.0%    -90.6%    -72.6%

   Exchange variation          79,357        4.2%    -68.8%    -69.8%

 Financial expense

  (including monetary

  and exchange

  variation)(a)              (491,605)     -25.7%    128.2%    113.4%

   Interest expense           (78,131)      -4.1%     -8.3%     25.3%

   Monetary variation         (16,407)      -0.9%    -71.1%     18.9%

   Exchange variation        (397,067)     -20.8%    179.8%    134.7%

 Other non-operating

  income/(expense)             (7,514)      -0.4%   -152.7%   -714.6%

   Net income before

    tax, employee

    profit sharing and

    minority interest        (270,273)     -14.1%   -491.0%    -58.2%

 Income tax and social

  contribution                 80,467        4.2%    110.3%     65.0%

 Employee profit sharing       (4,625)      -0.2%    210.9%    307.2%

 Minority interest               (404)       0.0%     78.7%   -178.1%

   Net income / (loss)       (194,835)     -10.2%   -280.5%    -46.9%

-----------------------------------------------------------------------

End of period shares

 outstanding (000)        332,932,361

Earnings per 1000

 shares                         (0.59)

-----------------------------------------------------------------------

(a) The reversal of consolidated interest over capital in the amount of R$ 6,520 thousand from Embratel subsidiary StarOne has been netted against the related financial expense item. 

Embratel Participacoes SA

Corporate Law                           Twelve months ending

-----------------------------------------------------------------------

Consolidated Income Statement    2001                  2000

R$ thousands                    Dec 31       %        Dec 31      %

-----------------------------------------------------------------------

-----------------------------------------------------------------------

Revenues

Gross revenues                10,052,001            8,954,688

    Taxes & other

     deductions               (2,591,045)          (2,240,180)

Net revenues                   7,460,956   100.0%   6,714,508   100.0%

    Net voice revenues         5,412,351    72.5%   4,893,298    72.9%

      Net Domestic long

       distance                4,555,279    61.1%   3,921,377    58.4%

      Net International

       long distance             857,072    11.5%     971,921    14.5%

    Net data communications    1,814,729    24.3%   1,605,563    23.9%

      Data & Internet          1,691,099    22.7%   1,389,703    20.7%

      Wholesale                  123,630     1.7%     215,860     3.2%

    Net other services           233,876     3.1%     215,647     3.2%

-----------------------------------------------------------------------

-----------------------------------------------------------------------

Net revenues                   7,460,956   100.0    6,714,508   100.0%

    Lines costs (incl.

     interconnection &

     facilities)              (3,567,487)  -47.8%  (3,210,104)  -47.8%

    Other cost of services

     (excl. depreciation)       (458,113)   -6.1%    (391,650)   -5.8%

    Selling, general and

     administrative expenses

      (excl. depreciation)    (2,416,970)  -32.4%  (1,396,893)  -20.8%

    Other operating income/

     (expense)                    (2,951)    0.0%     (12,250)   -0.2%

      EBITDA                   1,015,435    13.6%   1,703,611    25.4%

    Depreciation and

     amortization             (1,061,631)  -14.2%    (856,802)  -12.8%

      Operating income

       (EBIT)                    (46,196)   -0.6%     846,809    12.6%

    Financial income

     (including monetary and

     exchange variation)         192,457     2.6%     203,106     3.0%

      Interest income             92,021     1.2%     148,959     2.2%

      Monetary variation             260     0.0%       2,618     0.0%

      Exchange variation         100,176     1.3%      51,529     0.8%

    Financial expense

     (including monetary and

     exchange variation)(b)     (822,436)  -11.0%    (391,422)   -5.8%

      Interest expense          (273,343)   -3.7%    (179,008)   -2.7%

      Monetary variation         (41,710)   -0.6%     (38,622)   -0.6%

      Exchange variation        (507,383)   -6.8%    (173,792)   -2.6%

    Other non-operating

     income/(expense)            (75,902)   -1.0%     111,224     1.7%

      Net income before tax,

       employee profit

       sharing and minority

       interest                 (752,077)  -10.1%     769,717    11.5%

    Income tax and social

     contribution                222,088     3.0%    (145,312)   -2.2%

    Employee profit sharing      (18,156)   -0.2%     (36,775)   -0.5%

    Minority interest             (5,526)   -0.1%     (10,540)   -0.2%

      Net income / (loss)       (553,671)   -7.4%     577,090     8.6%

-----------------------------------------------------------------------

-----------------------------------------------------------------------

End of period shares

 outstanding (000)           332,932,361          332,919,028

Earnings per 1000 shares           (1.66)                1.73

-----------------------------------------------------------------------

-----------------------------------------------------------------------

Embratel Participacoes SA

Corporate Law                                             % Change

Consolidated Income Statement

R$ thousands                                                 Y-o-Y



     -------

Revenues

Gross revenues                                               12.3%

    Taxes & other deductions                                -15.7%

Net revenues                                                 11.1%

    Net voice revenues                                       10.6%

      Net Domestic long distance                             16.2%

      Net International long distance                       -11.8%

    Net data communications                                  13.0%

      Data & Internet                                        21.7%

      Wholesale                                             -42.7%

    Net other services                                        8.5%



     -------

Net revenues                                                 11.1%

    Lines costs (incl. interconnection & facilities)        -11.1%

    Other cost of services (excl. depreciation)             -17.0%

    Selling, general and administrative expenses

     (excl. depreciation)                                   -73.0%

    Other operating income/(expense)                         75.9%

      EBITDA                                                -40.4%

    Depreciation and amortization                           -23.9%

      Operating income (EBIT)                              -105.5%

    Financial income (including monetary and exchange

     variation)                                              -5.2%

      Interest income                                       -38.2%

      Monetary variation                                    -90.1%

      Exchange variation                                     94.4%

    Financial expense (including monetary and exchange

     variation)(b)                                         -110.1%

      Interest expense                                      -52.7%

      Monetary variation                                     -8.0%

      Exchange variation                                   -191.9%

    Other non-operating income/(expense)                   -168.2%

      Net income before tax, employee profit sharing

       and minority interest                               -197.7%

    Income tax and social contribution                      252.8%

    Employee profit sharing                                  50.6%

    Minority interest                                        47.6%

      Net income / (loss)                                  -195.9%



     -------

End of period shares outstanding (000)

Earnings per 1000 shares



     -------

(b) The reversal of consolidated interest over capital in the amount of R$ 6,520 thousand from Embratel subsidiary StarOne has been 

    netted against the related financial expense item.

Embratel Participacoes SA

Corporate Law -

Consolidated Balance Sheet          2001          2000          2001

R$ thousands                       Dec 31        Dec 31        Sept 30





Assets

 Cash and cash

  equivalents                      652,153       422,614       550,736

 Account receivables,

  net                            1,929,278     2,453,235     2,631,694

 Deferred and

  recoverable taxes                606,191       406,670       743,978

 Other current assets              189,985       116,966       217,989

  Current assets                 3,377,607     3,399,485     4,144,397

 Deferred and

  recoverable taxes                490,604       268,142       293,288

 Legal deposits                    341,542       285,997       333,663

 Other non-current

  assets                            66,885        13,256        59,180

  Non-current assets               899,031       567,395       686,131

 Investments                       169,627       328,352       195,341

 Net property, plant

  & equipment                    7,849,429     7,467,125     7,672,618

 Deferred fixed

  assets                           162,382          --         172,531

  Permanent assets               8,181,438     7,795,477     8,040,490

   Total assets                 12,458,076    11,762,357    12,871,018





Liabilities

 Personnel, charges

  and social

  benefits                          99,202       100,921      142,636

 Accounts payable

  and accrued

  expenses                       1,569,123     1,405,084    1,388,595

 Taxes and

  contributions                    450,308       709,446      582,883

 Dividends and

  interest on

  capital payable                   30,240       140,145       23,743

 Proposed dividends

  and interest on

  capital                             --          66,259         --

 Short term debt

 and current portion

 of long term debt               1,079,953       881,899    1,165,900

 Provisions for

  contigencies                      33,573        27,335       14,164

 Pension plan -Telos                59,613        61,725       66,775

 Employee's profit

  sharing                           22,610        28,306       32,194

 Subsidiaries and

  associated

  companies                         39,091        19,064       34,356

 Other current

  liabilities                      114,150       171,777      166,876

  Current

   liabilities                   3,497,864     3,611,961    3,618,122

 Taxes and

  contributions                    229,462       169,313      216,244

 Long term debt                  2,648,157     1,364,390    2,640,518

 Pension plan

  - Telos                          358,343       211,103      187,971

 Other non-current

  liabilities                          915           915          915

  Non-current

   liabilities                   3,236,877     1,745,721    3,045,648

  Deferred income                  132,038       110,627      130,872

  Minority interest                244,625       211,878      252,395

 Paid in capital                 2,273,913     2,134,427    2,273,913

 Income reserves                 1,912,114     1,912,113    1,912,114

 Treasury stock                    (41,101)      (41,475)     (41,101)

 Retained earnings               1,201,746     2,077,105    1,679,055

  Shareholders'

   equity                        5,346,672     6,082,170    5,823,981

Total liabilities

 and shareholders'

 equity                         12,458,076    11,762,357   12,871,018





Total borrowed funds             3,728,110     2,246,289    3,806,418

Net debt                         3,075,957     1,823,675    3,255,682

TBF/Shareholders equity              0.70          0.37         0.65

==========================    ========================================



Embratel         Amounts in

 Participacoes      R$              Average Cost

 S.A.            thousands      %      of Debt      Average Maturity



Hedged short

 term debt

 (notional

 amount)         678,642      62.8%  98.97% CDI pa.   up to 12 months

Unhedged

 short

 term

 debt            401,311      37.2%  US + 9.13% pa.   up to 12 months

Total

 short

 term

 debt

 and

 current

 portion

 of long

 term debt     1,079,953     100.0%



Hedged

 long

 term

 debt

 (notional

 amount)       1,182,361      44.6%  98.54% CDI pa.   up to 2.66 years

Unhedged

 long term

 debt          1,465,796      55.4%  US + 8.93% pa.   up to 8.79 years

Total long

 term debt     2,648,157     100.0%



Total

 hedged

 debt          1,861,003      49.9%

Total

 unhedged

 debt          1,867,107      50.1%

Total

 debt (net

 of hedge

 gains)        3,728,110     100.0%



Embratel Participacoes SA

                                Quarter ending



                                         2001

(millions of

 minutes)           March 31     June 30     Sept 30     Dec 31



Domestic

 Long

 Distance            5,128.8     5,475.9     5,557.8     5,637.9

Embratel

 Participacoes

 SA

                    % change       Twelve months ending       % change



(millions of                       2001            2000

 minutes)            Q-o-Q        Dec 31          Dec 31       Y-o-Y



Domestic

 Long

 Distance             1.4%       21,800.4        19,342.6      12.7%

(c) This minute series includes domestic long distance traffic, domestic long distance, fixed to cellular traffic, cellular to fixed and cellular to cellular traffic and advanced telephony 

    traffic

Embratel Participacoes SA      Gross

                            Receivables

R$ thousands                Dec 31,2001



    ---------

Accounts Receivables

Voice Services               2,529,338

Data, Telco and Other

 Services                      596,490

Foreign Administrations        255,519

Gross Receivables            3,381,347

Allowance for Doubtful

 Accounts                   (1,452,069)

Net Receivables              1,929,278



    ---------

                                                                 More

                                                                 than

Embratel Participacoes SA      Total    Current  1-60   61-120    120

R$ thousands                                     days    days    days



    ---------   -----   -----   -----   -----

Net Account Receivables

Voice Services               1,148,682   61.6%   27.2%   11.2%     0



    ---------   -----   -----   -----   -----

Embratel Participacoes SA   Expected

Based on nominal              2002             Comments

 Corporate Law financial     annual       full-year 2002 growth

 statement numbers           growth          compared to 2001





Voice Services              (2%)-5%   Includes DLD and ILD

Data Services                5%-15%   Includes Core Data and Wholesale

Total Revenues               0-5%     Includes all revenue streams and

                                       local services

EBITDA margin               20%-25%   Includes provision for doubtful

                                       receivables  in the first half

                                       of 2002 of 8-9% of net revenues



   --------  



